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THIS LOOKS LIKE PROSPERITY. 
A Few Figures of Gains Made in the Last Year—The 
Margin of Profit. 

President McCrea, of the Pennsylvania Railroad, 
says prosperity is not coming, but is already here. Ex- 
panding trade and bigger bank clearings are the usual 
marks of prosperity’s advent. What do these show? 
Some available figures we are able to cite are as fol- 


lows: 


Earnings of 47 railroads for August......... $77,638,413 
Barnings of same roads in 1911.............-. 71,361,692 
Unfilled orders of the U. S. Steel Corporation, 

POE Draws advicsoevevweseesscsedsoones 6,163,375 tons 
Unfilled orders same date in 1911............ 3,695,985 tons 
Unfilled orders, Aug. 31, 1910...............- 3,537,128 tons 


Bank Clearings 8 months ended Aug. 31, 1912.$113,582,872,000 
Bank Clearings 8 months ended Aug. 31, 1911. 105,728,996,000 
Bank Clearings 8 months ended Aug. 31, 1910. 111,044,526,000 

The building industry is also a very good index of 
the volume of activity. For the first eight months of 
the present year there was expended in building con- 
struction in the principal cities of the United States 
the sum of $591,852,047, as against $540,563,584 in 
1911 and $577,178,959 in 1910. 

Our exports for the first three quarters of 1912 
were $1,417,000,000. For the same period of 1911 the 
total was $1,260,000,000 and for 1910 $1,054,053,000. 
The present year totals are about 40 per cent. in excess 
of those for the active year of 1909, when the ex- 
ports footed up $1,007,062,000. 

Of course, the freight car surplus is another good 
index. The surplus of idle cars on Aug. 31 (there is 
a shortage now) was 9,750, while one year ago 84,541 
cars were idle. In 1910 on the same date 50,729 cars 
were idle on the lines of the American Car Asso- 
ciation. 

There are two factors which might nullify in part 
the benefits of this great volume of trade. Merchants 
are paying higher rates for interest on loans, while 
from many quarters come complaints that profits are 
smaller, though the volume of business is larger. ‘The 
one saving feature of the situation which should guar- 
antee a continuance of the present activity if not in- 
crease it and carry us well into 1913, is that we have 
an enormous exportable surplus of cereals this year 
while Europe is short. If we sell this surplus abroad 
the resultant inflow of foreign capital must inevitably 
make 1913 a year of great activity also, even should 
our crops in that year be no more than moderate in 
volume. Confidence in the future has immeasurably 


broadened as the result of the’ promising develap- 


ments of the past few weeks. 
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WILL STEEL TRUST HAVE A BIG RIVAL? 
Wonderful Possibilities in a Proposed Combination of the 
Schwab-Rockefeller-Hill Interests. 


When Wall street takes on a cheerful mood it is 
quite apt to indulge its fancy and talk about big com- 
binations of all sorts. This makes for bullishness, and 
Wall street believes the speculatively inclined like to 
read these stories of big things. One such has just 
made its advent. It is fathered by Wall street and is 
to the effect that Chas. M. Schwab, Chas. Gates, J. J. 
Hill, the Rockefeller interests in the Colorado Fuel & 
Iron Company and the Jones & Laughlin, Bethlehem 
Steel Co., Republic Iron & Steel, Cambria Steel, Lack- 
awanna Steel and the independent sheet and steel com- 
panies in the Youngstown, O., district are in a plan 
to merge all these interests into one big corporaton 
and go after the steel business in this country and the 
world in such a way as to make the Steel Corporation 
fight for its very life. The report may not be all ro- 
mance. 

The material in support of this well told tale is am- 
ple. In the Great Northern Ore Company the Hill in- 
terests possess an enormously valuable asset in the 
shape of the ownership of the most available and 
cheapest source of ore supplies. The Steel Corpora- 
tion has a right of access to this supply through lease 
only until 1915, at which time the lease will be can- 
celled. This cancellation was forced by the Govern- 
ment suit against the Corporation in the anti-monop- 
oly suit now before the courts. Meanwhile the new 
combination could obtain its ore supplies from por- 
tions of the district not leased to the Steel Corporation 
and thereafter it would hold the whip hand and J. J. 
Hill does not love the Steel Corporation. In the Col- 
orado Fuel & Iron Company the combination would 
possess a plant which would be able to supply all the 
needs of the far West for. steel supplies and the 
Rockefeller millions could be depended on to find the 
capital for the building up of this company to one of 
immense power. The fine state of efficiency of the 
Jones & Laughlin Company and the other eastern steel 
companies is also well known and without question the 
Bethlehem Steel Company, which is a specialist in ar- 
mor making and. ship sfeel manufacturing, would be 
a great source of strength in the plan to get the rich 
ship building contracts that must come with the re- 
vival of our merchant marine through the opening of 
the Panama Canal.- 
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There is no doubt that a new era of competition 
between great forces is looming ahead. The “Gary 
Dinners” regime is over, a new vista is opening for 
industry and all its branches must be up and doing 
with the most wideawake winning the prizes. The 
high tariff walls are also likely soon to crumble. 

The Gary dinner plan halted enterprise because; 
what was the use of striving and competing when the 
business was parcelled out and any interlopers not in 
the deal were driven away? The Rockefeller party 
long ago got out of its Steel holdings and with no par- 
ticular liking for the Morgan interests, would not be 
averse to staking its millions on the proposed venture. 
The prize may be a great share of the world’s steel 
trade as well as that of the rich field in the United 
States. 

Sut are there any obstacles? Possibly the Govern- 
ment’s attitude toward such a combination would be 
interesting to learn in advance. If, however, it could 
be shown that* real competition and cheaper goods 
to buyers would be the result, the Sherman law could 
not be successfully invoked against the combination. 
Not the size of a combination but the intent, is what 
the law takes cognizance of. The Government is now 
making war on the alleged Steel Trust monopoly and 
not its billion dollar bulk. 

The Steel Trust, with a big Govern-aent suit to 
break it up to combat and threatened competition from 
the new sources, will have need, in the next few years, 
of the services of the greatest minds in steel manufac- 
turing and distribution the world possesses. A con- 
test of giants in this industry seems among the near 
possibilities. 


ROCKS AHEAD OF INVESTMENT BANKERS. 


Some Possible Dangers the Newly Formed Investment 
Bankers Must Guard Against. 

Every association organized to bring about certain 
reforms, when first launched, has always in its path 
of progress rocks which must be skillfully avoided be- 
fore it finally rides safely upon smooth waters, and 
becomes permanently settled in a secure position 
where real good work may be accomplished. The 
newly organized Association of American investment 
bankers is not exempt from this danger. 

What this body of investment bankers has set earn- 
estly to accomplish is a much needed reform. 
They not only wish to give their moral but also their 
active support to rooting out the evil and destructive 
get-rich-quick financing which has despoiled the nation 
of millions upon millions of dollars, and has retarded, 
although invisibly, the development of its resources. 
This task is more important by far than any other re- 
forms to which the new association stands committed. 
While the advocacy of stringent restrictive statutes 
penalizing severely all fraud in the issuance and crea- 
tion of securities is extremeiy helpful in minimizing 
the evil, dishonesty cannot be checked wholly thereby, 
for there are ever ready and willing many crooks eager 
to risk their liberty for the greater gain that is at stake, 

The truth of this statement may be found in the 
statistics of crime already punishable by severe penal- 
ties. Nothwithstanding the safeguards society has 
thrown about itself as a protection against all such 


outlawry, the population in our penal institutes and 
reformatories increases instead of diminishes. Crim- 
inologists will affirm that the most effective curb on 
crime is education, showing the unprofitableness of 
crime in the long run. Education is the true remedy. 
Education then, will be equally effective in breaking 
up get-rich-quick promotions to their smallest pro- 
portions. Tell those who have capital to place in new 
enterprises what is white and what is black, tell it 
to them clearly, so they may, in the limits of their own 
intelligence, detect the difference, and they will with- 
hold their capital from illegitimate schemes and un- 
worthy undertakings for it is human nature to do so. 
The instinct of self-preservation will guard accum- 
ulated savings where there is apparent the least sign 
of danger. 


No Light Task Ahead. 


It is for this reason that the association of invest- 
ment bankers will find the hardest work cut out for it in 
directing its campaign of education so as not to run 
the association on the rocks. The. investment bankers 
must not forget that there is a weak plate in their 
armor which they must guard against, as it is the very 
target against which the evil forces’ they must attack 
will level their concentrated fire. That is that while 
they have organized themselves as an association which 
intends unselfishly to accomplish good for the Nation, 
they are also organized as a body of men who are in 
business to sell securities. Therefore, the money they 
save from drifting into securities they have black- 
listed, they naturally expect to turn in the direction of 
sound obligations in which they are vitally interested 
in placing with the public. 

In consequence, strict impartiality must ever be the 
new association’s watch-word. Its work must always 
be above the least suspicion of selfishness. One reason 
why bankers have never had much success in advising 
investors, is to be found in the fact that it is the con- 
stant cry of the financial fakir that bankers will tell 
you every investment security is undesirable, for it is 
their earnest desire to retain their deposits, so as to 
lend them in mercantile undertakings and earn the 
big dividends they pay to the stockholders of their in- 
stitutions. While the charge is fallacious, as we all 
know, nevertheless it has, in many instances, accom- 
plished its purpose and has destroyed the good advice 
proffered a depositor by a banker. 

The Financial World, coming in contact as it does 
with so many investors the country over, is possibly 
in the best position to judge their moods and their 
thoughts with respect to their opinions of investment 
bankers’ associations. As The Financial World is 
entirely disinterested, and still desires earnestly to 
see this new organization start right, it can proffer 
some advice which it hopes will receive a respectful 
hearing as its motive is sincere. 

The most important feature connected with this 
new organization’s work will centre in its bureau of 
investigation, for it will have to pass upon innumer- 
able investment propositions, and determine their de- 
gree of fitness or unfitness. The head of that bureau 
shduld be only such a person as is eminently qualified 
by training and experience to detect the good and the 
bad ; above all he must be a person not in the least in- 
terested in the sale or purchase of securities, otherwise 
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he cannot help but be biased in his judgment. Human 
nature is never otherwise than human nature, call it 
what you will. It would not be true to itself were it 
to decide impartially subjects in which it is vitally con- 
cerned and depends upon for its existence. One who, 
however, has no interest at stake in deciding im- 
portant problems makes the ideal judge. Moreover 
he is always free from suspicion. He can only be 
charged at most with rendering faulty judgment but 
not with selfishness. 

Again, the individual the investment bankers places 
in charge of this department must always be upheld in 
his decisions when correct. Otherwise the value of his 
advise will be nullified. He may be forced to advise 
adversely on a security or undertaking in which even 
a member of the association is interested. Here will 
come the crucial test. If he is not supported then the 
very cause calling into existence this body has ceased 
to be a live one, and inevitably the organization will 
go out of existence as a useful public body, for it will 
have lost its potency. 

We point out this early in the Association’s career 
the importance of handling this department properly, 
and before this association has assumed permanent 
form. We learn that certain individuals are angling to 
assume this work who are the least qualified by asso- 
ciation and experience for such serious and respon- 
sible duties. 

We should very much dislike to see this new and 
finely organized body of investment bankers, who are 
starting out to accomplish a much needed reform, be- 
gin in error, which is most likely to impair its useful- 
ness before it has had much of a start. The public is 
quick to turn suspicious, and once this suspicion has 
become grounded in their minds then the association 
may as well disband, for it will thenceforth lack the 
backing essential to success. 

Above all must the association also zealously guard 
itself from splitting up into cliques. That is another 
rock on which it might meet disaster. 


DUKE EXTENDING TOBACCO LINES. 


Brains of the Old Trust Invades China with American 
Salesmen—Ambitious for World’s Trade. 

The Financial World is able to state on high authority 
that James B. Duke, the “brains” of the old Tobacco 
Trust, has decided to invade the Far East to capture the 
cigarette trade of China. As a result of his decisiou 
about 60 hustling American sales managers will be sent 
to China forthwith in the interest of the trade of the 
British-American Tobacco Company. A company with a 
capital of $1,000,000 has been incorporated for the Chines: 
trade, and Chinamen experienced in the Chinese tobacco 
trade will direct the business of this corporation. The 
trade of the British-American Company has also so ex- 
panded in Great Britain and on the Continent that Duke 
in urgent messages sent to New York recently has called 
for an additional force of energetic American salesmen 
and business getters. 

It is significant that Duke, 
abroad, has not lost touch with the New York office 
the old Trust, and his power seems still potent to direct 
the several interests of the broken-up Tobacco combina- 
tion. We believe Duke, who is rightly credited with r 
laxing not one whit his grip on the tobacco trade in this 
country, is, as we stated many months ago, now essaying 
the role of dictator of the world’s tobacco trade from a 
safe vanteg@e ground in England, where the anti-trust 


though still remaining 


laws cannot interfere with him. The English tobacco 
dealers are amazed at his energy and push. He is known 
to have oidered consignments of ten to thirty million 
cigarettes in single shipments, and everything he does is 
on a scale of similar magnitude. 

The activities of Duke may account largely for the re- 
cent increase in the Curb trading in the stock of the 
3ritish-American Tobacco Company. 


LOVETT’S BROAD VIEW OF CANAL TRADE. 


Judge R. S. Lovett, President of the Union and South- 
ern Pacific railroads, takes a broad and statesmanlike 
view of the probable effect the opening of the Panama 
Canal will have on the railroads. He adopts the view 
put forward by The Financial World in 1911 when the 
matter was also under discussion, when he says that 
if the railroads lose one way they will gain in another 
and that if there is a falling off in transcontinental 
traffic, there will be such an increase of business inward 
from the Pacific Coast that the loss in the long haul 
business will be fully regained. The far-seeing railway 
president wisely adds: 

Whatever is of advantage or benefit to the community 
at large will be of benefit to the railroads. As the com- 
munities are built up by new population flowing in through 
the canal the railroads will have more local business to 
handle, for each new settler will be a producer and will 
furnish business for the railroads. 

If great enterprises like the Suez Canal and the Panama 
Canal temporarily unsettle the business of any railroad 
or other interest whose traffic is affected, it is one of 
the inexorable laws of trade that the ultimate benefit to 
all largely exceeds the transitory injury done to any in- 
dividual interest. If this were not so civilization would 
be going backward instead of advancing. 
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THE STANDARD OIL SUBSIDIARIES. 

A hesitant tone has been noticeable in the stocks of 
Standard Oil subsidiaries this week. Standard Oil of 
Indiana had quite a brisk rise, with some subsequent re- 
action, but generally the tone of the list has been a hait- 
Higher frices are predicted by specialists in 


ing one. 
these shares after Samuel Untermyer’s inquiry into the 
Waters-Pierce-Standaid Oil ccntroversy shall have 


cnded. The publicity given to the investigation has un- 
doubtedly checked the buying. 

As a matter of fact, Untermyer has as usual confused 
the issue in efforts to make it appear through his artful 
methods of cross-examination of witnesses, that the 
Standard Oil interests have evaded the mandate of the 
United States Supreme Ccurt in its dissolution decree. 
The Rockefeller interests contend they have been, as it 
were, leaning backward in their efforts to give no cause 
for suspicion that there has been any effort to do any- 
thing but comply with every requirement of the court, 
and at present several of the subsidiary companies are 
i severe competition with each other. The leading in- 
terests in Standard Oil affairs, it is asserted on high 
authority, have not taken part in the market activity in 
the stocks of the subsidiaries, of which, of course, they 
cwn many thousands of shares. Only small blecks of 
the stocks have been coming on the market, and a pos- 
sible offer of something like 2,000 shares of Standard Oil 
cf Califorria from an estate is the largest block of stock 
that has been heard of. This has been bid for, but the 
bid has not been accepted. 





GUILELESS LESLIE M. SHAW. 

Now and then ex-Secretary of the Treasury Leslie M. 
Shaw receives newspaper publicity not very much to his 
liking, and all because, somehow or other, promoters 
whose schemes come to grief have used his name and 
reputation as a stepping stone to get into the graces and 
pocketbooks of investors. James A. Moore, the boomer 
of the Western Steel Co., of Seattle, who caught the 
Metropolitan Trust Co., of New York City, for a good 
stiff loan, it appears from the evidence in a suit now 
on trial in Seattle, used his acquaintance with the former 
Secretary of the Treasury to excellent advantage. The 
defendant in this action contends that he used Shaw 
to boom his steel company stock in return for which 
Moore gave Shaw stock without any consideration what- 
ever. This Shaw vehemently denies. He avows that his 
only connection with this enterprise was that of a bank- 
er who agreed to help finance a loan if the representa- 
tions made as a basis for it were borne out by the facts. 
The Financial World has twice referred in its columns 
to the operations of Mr. Moore, once in his capacity as 
head of the Irondale Steel Co. 

We recall now how a certain Beam, who was promot- 
ing a 100 per cent. Pure Brick Co., was using Shaw and 
his bank to catch country investors. Our timely expo- 
sure of Beam’s scheme soon put an end to Beam’s 
game. The ex-Secretary was quite indignant at the 
time at the outspoken stand taken by the Financial 
World, which Shaw asserted was endeavoring to link 
his name with that of Promoter Beam. Instead he should 
have been thankful. This, however, was neither here 
nor there, since The Financial World’s purpose was 
served when it put an end to Beam’s swindle. 





PERTINENT POINTERS. 

For a man who has publicly declared that he knows 
little or nothing about the currency problem, Gov. Wilson 
is doing a good deal of scolding of bankers whom he 
charges with being in a money combination. 

What’s this, Daniel G. Reid summoned to testify abou: 
campaign contributions? How Can the Washington com- 
mittee be so cruel? Better the Declaration of Inde- 
pendence and Bill of Rights perish than that Reid be 
dragged away from his job of soldering up the holes in 
the Cans that have been brought to him in Wall street 
to be mended and sold. 











| Years 


| of Age 


When we are asked to suggest investments for men in 
their forties, who appreciate the wisdom of providing for 
the future, we direct attention to those securities which 
in our judgment combine a high degree of safety and a 
reasonably broad market with a fair rate of income. 
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THE WEEK IN BONDS 


MORE CONFIDENCE IN BOND VALUES. 

Though bonds on the Stock Exchange were irregular 
for the most part this week, a more confident buying was 
noticeable. This was true also of the outside market for 
bonds. When it is considered that this betterment was 
shewn in the face of the highest rates for money quoted 
this year, there seems some warrant for the claims ov 
many sides and by well known bond dealers that bond 
prices generally appear to have struck bottom. 

It must be confessed that the revival in interest in 
stocks has somewhat overshadowed the bond market 
and drawn attention of many investors, but at the same 
time individual inquiries are very much more numerous 
and general than was the case a fortnight or more ago. 
Lealers and large underwriting houses are buying more 
freely and the banks are &sposed to lend quite freely on 
bonds. For the present, however, any large financing cf 
railroad bond issues would probably be considered hazard- 
ous and the demand is still running for high yield bonds. 

A representative of one large investment institution 
tells The Financial World this week that one of his old 
line conservative customers, who has been in the habit 
of buying largely of railroad bonds yielding 4% to 4: 
per cent., sent in a request this week for a list of bon ts 
none of which should yield less than 5% per cent., and 
he wanted $250,000 of such bonds. This is illustrative of 
the demand from all classes of investors. The latter are 
cvite partial to public utilities, bonds of the large public 
service corporations and well established industrial cor- 
forations. Notes running for two to three years an 
selling on a 6 per cent. basis, if they are backed by good 
earnings and the corporation is well established, are 
selling readily. Municipal bonds are displaying only 
moderate activity with prices, dealers in this class of se- 
curities say, a little stiffer than earlier in the month. 
They think the trend is now upward after a prolonged 
downward tendency, the causes for which are well known. 





COMMERCIAL PAPER A TRIFLE EASIER. 

Dealers in commercial paper noted this week, for the 
first time in several weeks, a disposition on the part of 
the New York banks to take moderate offers of com- 
mercial paper at 6 per cent. For some time they hid 
been entirely out of the market, leaving the buying to 
out of town banks. This is taken as some indication that 
the big banks look for an easier situation in money soon 
Possibly the probabilities of much larger gold engage- 
ments have been taken into account by the New Yor 
banks. A very healthful tone in commercial lines is re- 
ported and there seems to be no dearth of cash available 
when a seller of paper of prime credit seeks to dispose of 
it. 


ST. PAUL AND ITS DIVIDEND POLICY. 

In his annual report President Earling does not hold out 
any hopes for an early restoration of the 7 per cent. divi- 
dend on the common stock. “With big harvest assured,” 
he declares, “there is every reason to expect the St. Paul 
to earn its present dividend in the current year, not- 
withstanding the fact that a Presidential year is not 
usually a period in which to look for an improvement.” 

The year that will follow the present fiscal’year is too 
far off to permit any fair guess as to what it will bring. 
The last year’s deficit of $5,141,000 was an event thar 
showed how quickly even a prosperous railroad which 
ence earned big surpluses for its shareholders can run 
down. The St. Paul situation just now, while holding 
cut hopes of an ability to maintain the 5 per cent. divi- 
dend, is not such as to enthuse investors for the shares 
Their present advanced price, in face of the most recent 
experience, is high enough. The rise has probably been 
due mostly to short covering by speculators who had ex- 
pected the cutting of the common stock dividend. At 
current prices the stock brings only 4.5 per cent., which 
is a lower income than can be derived from Union 
Pacific, Northern Pacific, Great Northern or Atchison. 








Tax Exempt Bonds 


Inquiry invited from 
investors seeking: se- 
cured bonds that are 


exempt from taxation 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 
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To Yield Over 734% 


A Distributed Investment in a Unit 





The Cape stock of a company deriving its income 


from public utility plants in 126 municipalities scattered 
through 14 states. The income for past twelve months 
applicable to dividend approximated double the require- 
ments and the accumulated surplus exceeds a full year’s 
| dividend. 


Particulars of this strong investmentwill be furnished on 








application 
William P. Bonbright & Co. 
BANKERS 
14 WALL STREET, NEW YORK 
BOSTON LONDON PHILADELPHIA 




















Nationalized 1865 


Organized 183 
AMERICAN. “EX CHANGE 


NATIONAL BANK 
NEW YORK 


Capital Surplus and Profits 


$5,000,000 M0) $4,766,000 
We offer Unite 4 “oe 
e 
every facility State of New York 


consistent with and 
sound banking. City of “New York 











LEWIS L. CLARKS, President 


EDWARD BURNS, Vice President WALTER H BENBETT, Vice-Pres, and Cashier 
A. K, De GUISCARD, Asst. Cashier ARTHUE P, LEE, Asst. Cashier 
EB, A. BENNETT, Asst. Cashier GEORGE C, HAIGH, 4ss:, Cashier 











Examinations, Designs and Festimates 


Steel and Reinforced Concrete Bridone, Water Works, Electric and Steam 

Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 

and Reservoirs. 

SCHUYLER R. SCHAFF 5 BEEKMAN STREET 
Engineer 











First Mortgage Bonds 


We operate and control 24 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 544% Income 


Special Circular on request 


Bertron, Griscom & Co. 


40 Wall Street Land Title Building 
New York Philadelphia 
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PUBLIC UTILITIES 


AMERICAN PUBLIC UTILITIES STARTS WELI.. 

The American Public Utilities Company, the newly 
formed holding company for a number of very promis- 
ing public service corporations throughout the country, 
and which was financed by the Kelsey-Brewer interests 
of Grand Rapids, Mich., has made a very gratifying re- 
port for the months: of July and August. These are the 
first two months of the company’s existence and the 
report and data accompanying it show the properties to 
be in a splendid state of efficiency. 

The subsidiary companies, as operated by the holding 
company, show gross for August of $84,395.37, as against 
$75,921.29, an increase of $8,474.08, or 11.16 per cent. 
Operating expenses increased 11.97 per cent., while net 
earnings were $40,131.15, against $36,390.69, an increase of 
10.28 per cent. For August the gross was almost exactly 
that of July, being $84,354.70, and net earnings were $40,- 
908.09, against $35,487.79 in 1911. The net betterment for 
the month over the same month of 1911 was $5,420.30, 
an increase of 15.27 per cent. For both months the gross 
increased 13.97 per cent., operating expenses increased 
15.13 per cent., while the net increase was $9,160.76, or 
12.74 per cent. 

The management makes an estimate of the probable 
results for the year ended June 30, 1913, based on the 
above, and the result gives gross earnings of $1,134,- 
582.07, operating expenses and taxes being placed at 
52 per cent., making a deduction of $598,982.67, leaving 
net earnings of $535,599.40. The miscellaneous income is 
placed at $24,000, giving total net of $559,599. The in- 
terest on underlying securities totals $256,625, leaving 
$202,974 earnings accruing to the holding company. In- 
terest on $839,000 callateral trust bonds and the preferred 
stock dividend will absorb $144,790, leaving $158,184 net, 
which is equivalent to 7.37 per cent. on the $2,150,000 
common stock outstanding. 

Reports of operations of the constituent companies 
show increases in business for all properties beyond the 
estimates, it is stated. 








CHICAGO-MILWAUKEE ELECTRIC FINANCING. 

Under new banking auspices and with all the old 
difficulties and bad financing of a former regime wiped 
out, the Chicago-Milwaukee Electric Railroad Co. will 
shortly be putting forth an offering of first mortgage 
bonds on its system, which is now a big factor in the 
passenger traffic between Chicago and Milwaukee and 
the rich and growing territory intervening. 

The road runs closely along the shore of Lake Michigan 
and its traffic has been greatly helped by the tremendous 
growth of the north shore towns as residential territory 
for the wealthy people of Chicago. Realty values of 
these towns have gone up very rapidly. For the year 
ended Dec. 31, 1911, 7,054,000 passengers were carried 
and the transfers were 439,000. Earnings totalled $952,199, 
nearly all of which was from passenger traffic, while 
operating expenses were $621,292. There was a net in- 
come of $330,898, which, with other income of $16,038, 
gave a total of $346,936. Taxes, interest on receivers’ 
certificates, etc., deducted, left a surplus of $227,718. Tie 
total surplus was $672,251. 

The receivership troubles of this company were due to 
poor financial methods used in former years to put the 
company on a paying basis. During the receivership tue 
property was well handled and all the surplus earnings 
put back into the property with the result that the com- 
pany is a very complete and popular line between the 
two cities and to suburban points. The rate of fare is 
somewhat less than that on the steam roads and the 
company under the new auspices gains an entrance 
into the heart of the downtown distnct of Chicago 
over the tracks of the elevated railroad. <A _ party 
of New York and Chicago bankers, who recently in- 
spected the company’s roadbed and other properties, 
found a complete and up-to-date system in operation with 
the trains making 60 miles an hour over standard gauge 
tracks. 





The Ideal Investment 
Safety — Satisfactory Yield — Marketability 


Conservative investors are to-day, as never before, plac- 
ing their funds in the securities of long established and 
notably successful manufacturing corporations. 

‘l hese issues not only possess, to an exceptional degree, 
the essential element of safety, but they are also assured a 
regular and satisfactory return. They can likewise be 
readily converted into cash when so desired. 

Our September circular contains much instructive in- 
formation regarding these stocks. Sent upon request. 


Turner, Tucker & Co. 
BOSTON: 24 Milk Street NEW YORK: 111 Brcaiway 











Greenwich, Conn , Water Co. 5s, 1926 
Bush Terminal Bldgs. 5s, 1960 
Pitts. Shawmut & Northern Car Tr. 5s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: *‘Orientment”’ 


Goldschmidt Detinning Co. Stocks 
Stafford Company Stocks 
Columbia Gas & Electric Co. Stocks 


Lamarche & Coady 


25 Broad Street, New York Cable Address : Lacoady 
FRIVATE WIRE TO BOSTON 


Z McCONNELL'S | HANDBOOK 
PUBLIC UTILITY SECURITIES 


on request 


| WILLIAMS, McCONNELL & COLEMAN 
[120 BONDS 60 WALL ST., Phone 495 John, New York STOCKS 


Our Financial Letter 


this week is of particular interest to investors. 
Send for Copy. 
W E HUTTON & CO New York, 60 Broadway 
° ° * Cincinnati, ist Nat. Bank Bldg 
Members New York Stock Exchanve, New York Cotton Exchange 
Private wires to principal cities in the United States 


8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Member N. Y. Stock Exchange NEW YORK 


SUPERIOR OFFERING 


A 7% Cumulative Preferred Stock 
Dividends Quarterly 
WITHOUT A BOND ISSUE OR MORTGAGE OR EVEN 
FUNDLD DEBT AHEAD OF IT 
Ask for descriptive circular 


W. M. RICHARDS American Central Life Bldg., 
Indianapolis, Ind. 


tie 
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Kelsey, Brewer & Co. 


Michigan Trust Building Grand Rapids, Mich. 
OPERATORS OF 


Gas and Electric Properties 
SEND FOR DESCRIPTIVE CIRCULAR ON 


AMERICAN PUBLIC UTILITIES 
6% Cum. Preferred Stock 


This stock at present market price yields 72% 
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LISTED BONDS 


DENVER & RIO GRANDE IMPROVEMENT 5s. 

The position of these 5 per cent. bonds, now selling at 
an attractive price, around 95, of which only $8,335,000 
is outstanding and no additional ones can be issued, is 
demonstrated by the following statement of the funded 
debt of the Denver & Rio Grande and their relative pri- 
ority: 





Sot MEertaese BONES ....ccccsccsss $41,952,000 
PURMTOVOMGRE BBe.0 ssc ccccececesces 8,335,000 
oe ae er ee 33,944,000 
py ae Peer ee eee 10,000,000 


Judged by the market prices of the rail- 
road’s securities the railroad is valued at.. $109,000,000 
Deducting the market value of the first mort- 


COORG TOGO: ovaacidsicudamecskiavitersasus 36,600,000 
There remains for the protection of the 5 per 
cent. improvement bonds.........ccseceeee $72,400,000 


This means that for each $1,000 Improvement 5 per 
cent. bond there is about $9,000 worth of property. It re- 
quires about $1,680,000 to meet the interest on the first 
mortgage bonds and $416,750 to meet the 5 per cent. on 
the $8,335,000 improvement bonds, while the total net 
earnings from which the interest is to be paid amounted 
in the last fiscal year to $5,418,885 from railroad opera- 
tion alone, excluding all other income, although that year 
was one of the poorest, if not actually the poorest, in 
the railroad’s history. For this reason this 5 per cent. 
bond, which in better days sold at 113, appears specula- 
tively attractive. 


ST. LOUIS SOUTHWESTERN FIRST 4s. 

That the first mortgage 4 per cent. bonds of this rail- 
road of a total closed issue of $20,000,000 to mature in 
1989, have gone down to under 90, having only recently 
sold at 92, is due solely to market conditions. A great 
many banks and large investors badly in need of ready 
cash have sold, while the investment demand has been 
poor of late. This does not alter the fact that the first 
mortgage bonds of this very prosperous railroad which in 
its last fiscal year has restored its preferred dividend to 5 
per cent. and is in good shape to start an initial dividend 
on its common stock at an early date, is one of the best 
investment propositions of its class. 

The current fiscal year ought to surpass its prede- 
cessor in .good earnings, as it has opened with further 
good increases both in gross and net. The recently au- 
thorized issue of $100,000,000 first terminal and unifying 
5 per cent. bonds to mature in 1952, of which $7,500,000 
have already been sold, must strengthen the security of the 
first mortgage bonds, for whatever new money goes into 
a property must enhance the safety of all prior liens. 
The first mortgage bonds of $20,000,000 are followed by 
$22,261,700 consolidated mortgage and $3,042,000 second 
mortgage bonds, the latter two issues selling around 80. 
The first mortgage bonds are just as good as those of like 
position of other railroads, selling at quite higher prices 


MISSOURI, KANSAS & TEXAS 44s. 

The 4% per cent. general mortgage bonds of this rail- 
road, which are actually a third mortgage, as their issue 
of $12,263,000 is preceded by $40,000,000 first mortgage 
and $20,000,000 second mortgage bonds, have dropped to 
8514. Although last fiscal year was a very poor one, as 
not even the full 4 per cent. dividend on the small issue 
of $13,000,000 preferred stock was earned, these 414 per 
cent. bonds until quite recently sold around 87. The 
poor results of last fiscal year were due to influences be- 
yond control of any management, such as severe winter 
weather, floods, etc., and this is therefore no criterion of 
the prospects of a railroad, especially one traversing such 
a rich and growing territory as the Missouri, Kansas & 
Texas has. Barring the low price of 70%, which these 
bonds touched in 1907, when a panic-stricken public 
threw securities away, the lowest price of this bond after 
the panic was 83% and the highest 96. The highest and 
lowest prices of the last few years indicate the specula- 
tive character of this security. 





An Age of Specialists. 


A great many people who want to save and at the same time invest 
their earnings, would put this money into high-class railroad and industrial 
stocks paying 5% or 6%, and likely to increase in value in the near future, 
if they knew that one, ten or twenty shares could be bought as readily as 
one hundred; that their acount would have the same personal attention 
regardless of the amount, and that in case of necessity this stock could be 
converted into cash at once. 
















We make a specialty of just 
this class of investment business. 

Each week we issue a weekly letter dealing with one particular stock, 
which after careful study we believe a good investment, yielding a good 
return, and also one which should increase in value. 

if interested in 

Amalgamated Copper Reading 
Republic Iron & Steel Chesapeake & Ohio 
United States Rubber Seaboard Air Line 
American EKeet Sugar Northern Pacific 
Internationa! Harvester Baltimore & Ohio 
Utah Copper Co. Bethlehem Steel 

Write us for our special letter on each 


ALEXANDER & @ 


Members of { New York Cotton } Exchanges 


New York Stock 
45 Exchange Place, New York Tel. 7791 Hanover 


MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 





133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





Twenty Year Dividend Record 


A good manufacturing property with established trade 
and earnings, offering an exceptional margin of safety; 
expert management and consistent growth characterize 
the preferred and common stocks of the CROCKER- 
WHEELER COMPANY which we are offering. It repre- 
sents a substantial investment with acontinuous dividend 
record of which any management can justly be proud. 


FULLER & COMPANY, &, WALL STREE 


NEW YORK ciry 








Buckeye Pipe Line Co. Stock 


(Former Standard Oil Subsidiary) 
At present prices returns over 10% 
Full information furnished on request. 


Gude, Winmill & Co. 


Members New York Stock Exchange 


20 Broad St. “Write Dept. S. 0.” Tel. Rector 445 








Investment Counsel 


My business is to advise and act as broker bs 
for individual investors, banks, institutions, 
businesses and those handling trust funds.- 

Correspondence Invited 


C. M. KEYS, 35 Nassau Street, New York 








Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 
5 Nassau Street Phone Rector 4420 





New York 








! ASHDOWN, FEDDE & CO. 


Certified Public Accountants 


Comprehensive Reports on Investigations and Audits 
31 Nassau Street Phone, Cortlandt 77977 NEW YORK 4 
PA 





Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway "Phone Rector 8280 
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SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. Weshall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











Municipal Railroad, Public Utility and Industrial Bonds 
Yielding from 4 to 5.00 Per Cent. 


Yield, 

per cent. 

Semen Ge Damme, Gome. Stbm, BGSSR 6 a.oc cc iccccececsescc 4.00 
oo Se! Oe ee ee eee 4.15 
East Waterloo, Iowa, School 4%8, 1922.............24.. 4.25 
City of Duluth, Minn., Water & Light is, 1926........ 4.35 
wWwereester Gone. Bi. Me. Ge Gh BOGGS « ccb wo vedknsicveccs 4.50 
RB. X. @ Mast Biver Gas Ca. B06 GA Bbc cccivcccerccecces 4.60 
Municipal Gas & Electric Co. (Rochester) Ist 4%s, 1942. 4.67 
Columbus & Ninth Av. R. R. Co. Ist 5s, 1993.......... 4.85 
Nassau Light & Power Co. lst 58, 1927.......cccceees 4.88 
Americans TareaG Co, et 46, 19UD..ccccccccccecpespece 4.90 
Tiffin (Ohio). Water Works Ist 5s, 1932............... 5.00 
Kings County Lighting Ref, 58, 1954...........ee006. 5.00 
Brooklyn Borough Gas Co. gen. 5s, 1945............4.4. 5.00 
City of Portianéd, Ore., Impr. Ge, 1981... .ccccccccvccess 5.00 
Portsmouth, N. H., Gas Co. Ist 5s, 1931.............. 5.05 


Baitimore County Water & Elec. Co. 1st 5s, 1911-46.... 5.15 
Dominion Power & Transmission Co., Ltd., 5s, 1930-32... 5.15 


Seattle Lighting Co. Ref. 5s, 1914-49.......... ccc eeees 5.158 
Great Falls Power Co, Ist sinking fund 5s, 1940...... 5.25 
PWespmemst Coal Ca. Bas GG, 20Gsc ccicdcssccccecasemscsces 5.25 
Clyde Steamship Co, Ist sinking fund 5s, 1931........ 5.30 
Pleasant Valley Coal Co. lst 58, 1938... ccccccccces 5.40 
Jackson Light & Traction Co. Ist 5s, 1922........... 5.45 
Republie Iron & Steel Co. 10-30 yrs. 5s, 1940.......... 5.50 
Brandon Gas & Power Co, Ist 6s, 1929............... 5.625 
Central States Electric Corp. 10 yr. 5s, 1922........... 6.75 
Las Animas Sugar Co, Ist 68, 1932.......cccccecscccces 5.80 
Sherwin-Williams Co. of Canada, Ltd. lst & Ref. 6s, 
Pe ee ere Tee ree eee eT ee eS ee <hdewveberet 5:90 
Railroad Bonds. 
Yield, 
per cent. 
Cleveland & Pittsburgh Gen. 4%s, 1942.............. 4.15 
Dein Coptens. Cas. BZ. Gh Boek occcede ctbcdeSctic 4.20 
Michigan Central (Grand Valley Div.) Ist 4s, 1959.... 4.25 
Clearfield & Mahoning Ist 5s, 1943..............000.- 4.30 
es 2 re Ce Cn wc eeee td eedee cadens pada 4.30 
Cameria & CleapGele B06 Sa 196b.ccccc coticcctccvecen 4.30 
Pacific R. R. of Missouri lst 48, 1938.........ccccece 4.35 
Oregon R. R. & Navigation Co. Cons, 4s, 1946........ 4.37 
Chicago & North Western Ist 4s, 1947............... 4.38 
New York, New Haven & Hartford 4s, 1955........... 4.40 
Atch., Topeka & Santa Fe Adj 4s, 1995.............. 4.45 
Chesapeake & Ohio general 4%s, 1992............... 4.47 
Cleve., Cinnti., Chicago & St. L. (Whitewater Valley 
oo Bo ee re ee ee 4.50 
Detroit River Tunnel Ist 4%s, 1961.............0000e 4.50 
Balt. & Ohio South, Div. Ist 3%s, 1925................. 4.50 
Austin & Northwestern list 5s, 1941................. 4.55 
Utica & Mohawk Valley Ry. Co. 4%s, 1941............ 4.66 
Texas & New Orleans (Dallas Div.) Ist 4s, 1930........ 4.85 
pees Batam Mm. i Bat & Bak, Ga, BORG. oink nc din tide cecc 4.90 
Sherman, Shreveport & Southern Ist 5s, 1943......... 4.90 
Wichita Falls & Northwestern Ist 5s, 1939........... 4.95 
Norfolk Southern Ist & Ref. 5s, 1961................ 5.00 
Savannah & Statesboro Ist guaranteed bs, 1953....... 5.05 
Flint & Pere Marquette Ist 6s, 1920.................. 5.10 
Central Ark. & Eastern ist guar. 5s (St. L. Southwest- ‘ 
Di Cn cvcthenwedannek wen nennwheielee buke Gawees 5.15 
Missouri Pacific Ist Consol. 6s, 1920................. 5.15 
St. Louis Southwestern Ist Term, & Unified 5s, 1952.... 5.60 
Gulf, Florida & Alabama Ist 5s. 1961................ 5.60 


CALIFORNIA APPROVES PAC. GAS BOND SALE. 

The Public Service Commission of California has finally 
approved the application of the Pacific Gas & Electric 
Company to issue $5,000,000 additional 5 per cent. gen- 
eral and refunding 5 per cent. bonds. The Commission 
says the extensions called for are justified and the ex- 
penditures necessary. The third quarterly dividend on 
the common will be paid on Oct. 15 to shareholders of 
record Sept. 14. The stock still acts somewhat listlessly 
despite the favorable outlook for the company. Some 
fairly large speculative accounts in the stock are be- 
lieved to be still hanging over the market. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 












Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and frst 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 
CORRESPONDENCE INVITED 


oN ew York Telephone 


First and General 4%s, Due 1939 
Price to yield about 4.55% 


Ctrcular 600 on application 


_ George H. Burr & Company 
| Investors’ Booklet on Request 14 Wall Street, New York 
' Chicago Boston Philadelphia St. Louis San Francisco Seattle 
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THE FINANCIAL WORLD 


will publish next week an interesting article on 


Special Legislation Affecting 
Municipal Bonds 


This article has been written for The Financial 
World by Maurice B. Dean, of the New York 
Bar, an authority on municipal bonds, and also 
the author of ‘““Municipal Bonds Held Void.”’ 

Holders of municipal bonds, and dealers in 
municipal bonds, will not only find this article ex- 
tremely interesting but likewise educational. 

To secure the issue of The Financial World con- 
taining this article, it is best to subscribe now. 


The Financial World, 18 Broadway 
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AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 
111 Broadway 88 Pearl Street 405 Dorchester St. W- 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 78 dams to date (August 1, 1912), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 

ankers’ standpoint. Send us your name for our mailinglist. 
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THE OPEN MARKET 


BUILDING BOOM HELPS THOMPSON-STARRETT. 


The common stock of the Thompson-Starrett Com- 
pany, one of the big building construction companies 
operating in the large cities throughout the country, this 
week sold at the highest price of the year, 180 being bid. 
This is a rise of 40 points in a few months. The build- 
ing boom now on throughout the country is accountable, 
i: is thought, for the rise and an extra dividend may be 
declared. The stock pays eight per cent. The company 
has the contract for building the Woolworth building in 
New York, the highest office building in the world, and 
its completion is scheduled for early next winter. 





UNITED LIGHT & RAILWAYS DIVIDEND HOPES. 

Predictions are being renewed that at an.early date a 
dividend will be declared on the common stock of the 
United Light & Railways Company. This is the cor- 
poration which took over the properties of the Tri-City 
Railway & Light Company and the Cedar Rapids & Ma- 
rion Railway Co. The new company has just published 
its July earnings. This month is the first month after 
the merger and the total gross was $94,023, and net avail- 
able for the payment of dividends, after all fixed charges, 
of $64,712. The pro rata dividend on the first and second 
preferred stocks call for $32,655.09, leaving $32,057.74 
available for the common stock. This surplus is at the 
rate of 7%4 per cent. on the $5,287,500 common outstand- 
ing. The common is 75 bid, and this indicates that the 
holders of the shares are looking confidently for some 
distribution soon on their holdings. 


MOTOR DEBENTURES ON 16% BASIS. 

The five-year 6 per cent. debenture bonds of the U. 
S. Motor Company, the bankrupt automobile concern, 
which went into the hands of receivers a short time ago, 
sold at 60 in the open market this week, or on a 16 
per cent. basis. When these bonds were brought out tn 
October, 1911, $6,000,000 of the $12,000,000 authorized 
were offered to shareholders at 92 pro rata to the amount 
of stock owned. Some of the big shareholders took a 
few, but the bulk of the bonds remained in the hands 
of the underwriters and are there yet. The bonds sold 
a fraction above the offering price and then started to 
slide down hill reaching the present figure without a 
halt. While the average investor is not averse to making 
16 per cent. on his money, there has been no rush to 
buy the debentures, which, as was facetiously observed 
by a critic of the financing of this collapsed concern, 
would be cheap at half the price. 


NORTHERN STATES POWER SHARES DOWN. 

The Northern States Power Company’s préferred and 
common stocks have been soft since the recent opera- 
tions which resulted in the taking over of the Minne- 
apolis General Electric Company and the issuance of 
$5,000,000 5-year 6 per cent. collateral lien notes which are 
secured by the deposit of $5,000,000 5 per cent. bonds of 
the Consumers’ Power Company, $1,000,000 Minneapolis 
General Electric preferred shares and $3,375,000 of that 
company’s common stock. The Northern States Power 
Co.’s 7 per cent. stock is easy around 87% against 92 a few 
months ago, while the common is at the low of the year, 
around 28. A few months ago the common was 37 bid. The 
gradual falling off in the price of these shares is inex- 
plicable except on the ground that the Jate offering of 
notes is alleged to have come as something of a surprise. 
The July gross earnings were $124,689; operating expenses, 
$77,228, and -net earnings, $47,461. -Thts is--about what 
the company had averaged for many months previous. 
If the boom in the Northwest is to continue it must 
ultimately affect.favorably,. sooner or later, the earnings 
of all the properties of this corporation which are in 
many of the best known cities of Minnesota and Wis 
consin 





H. M. Byllesby & Co. 


Engineers 


CHICAGO 
Insurance Exchange Bldg. 


NEW YORK 
Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 





Examinations and Reports 


Utility Securities Bought and Sold 











ANOTHER BIG OIL MERGER. 

The California Petroleum Corporation has been organ- 
ized to take over the American Petroleum Company and 
the American Oilfields Company, which have been operat- 
ing on a large scale in the California oil fields. The new 
corporation has a capital stock of $17,500,000 7 per cent. 
cumulative preferred, of which $12,500,000 has been issued, 
and $17,500,000 common, of which $15,000,000 are ont- 
standing. Of the two companies acquired by the Cali- 
fornia Oil Corporation the majority of the stock was ac- 
quired by an exchange of the new for not less than 80 
per cent. of the stock of the old companies. 

The new interests, which have for some time controlled 
the Mexican Petroleum Company, have received reports 
from their engineers who state that the oil lands of the 
company in California total over 18,000 acres in area and 
of this 3,786 acres are classed as proven oil lands. Last 
year the oil production from the property amounted to 
5,432,196 barrels, and the production is now running about 
500,000 barrels per month. The total net tangible assets 
are placed by the engineers at $32,122,987 and the con- 
solidated earnings of the constituent companies for 1911 
were $1,943,047, while the earnings for the seven months 
ended July 31 amounted, on the same basis, to $1,236,430. 

It is evident that the day of the small oil company in 
California, inadequately financed and poorly developed, is 
past. The producing end as well as the refining and dis- 
tributing end of the oil business, is now rapidly concen- 
trating. -— 





Prudent men, of foresight and sagacity, not alone 
in the small communities throughout the country, 
but in large cities, are purchasers of real estate 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





REAL CHECKMATE FOR SIX-POWER GROUP. 
New Bankers Who Have Broken in Possess Power 
Which the Opposition Dare Not Oppose. 

The six-power group of European and American bank- 
ers have met a most decisive defeat in their efforts to 
block the plans of an independent syndicate from closing 
the negotiations for a $50,000,000 loan to the new Chinese 
Republic. First they appealed to the British Ministry to 
interpose, but the independent element of the British 
press was instantly so outspokenly hostile to the GoWern- 
ment siding with a monopoly in loans, that the Govern- 
ment straightway ceased its opposition to the new deal. 
Thereupon, to embarrass the sale of the Chinese Treasury 
bills by the Birch-Crisp-Jackson syndicate, six months’ 
bills of the old syndicate were put on the market at the 
same time the new Treasury bills appeared, but these 
were speedily withdrawn when the Government dropped 
its support of the six-power group. Thus the way now 
seems to be clear for the new banking interests to finance 
China’s needs without further opposition or interference. 
Sir Edward Grey, the British Foreign Secretary, seems 
to have pursued a wise policy in withdrawing the British 
Government from a position which would have been 
seemingly discouraging to independen¢e in finance in the 
Far East. Our own State Department might well take 
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This company, with ample capital, large re- 
sources, and an efficient and well systematized 
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Our various departments, including banking, 
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inviting the New York accounts of banks and 
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a hint from this new policy and also keep its hands off 
this controversy. Our diplomatic duty rightfully ends 
when we see to it that every interest seeking an oppor- 
tunity to enlist in banking or trade in foreign countries 
has a fair field and no favor. The policy of Secretary 
Knox, we regret to be obliged to say, has been in the 
past the reverse of such equitable treatment. There is 
little doubt that the State Department diplomats have 
been until lately favoring the most powerful group and 
discouraging other interests which have not had a cham- 
pion in the State Department. The American people are 
in favor of assisting every legitimate interest anywhere 
and everywhere, but they are decidedly opposed to seeing 
the Government used to gain exclusive privileges for any 
one or any interest, large or small. 

Public opinion will support “Dollar Diplomacy” if ex- 
tended impartially to all, but it will not stand for 90- 
ccrt diplomacy for one group and the full dollar kind to 
favorites. 

ATCHISON’S RAPID RECOVERY. 

On the day that Atchison common stock sold at about 
the highest price of the year, the company issued a state- 
ment of operating results for August. It was well up 
to expectations. Gross operating revenue totaled $9,630,- 
000, an increase of $763,000, and while operating expenses 
rose $244,000, there was saved for net after taxes $467,- 
000. Since July 1, operating revenue has increased $917,- 
000. If Atchison should continue to move the volume of 
traffic handled in August its fiscal year will show the 
lergest gross in its history. The increase, however, is no 
more than should be expected, as Atchison is now oper- 
ating more mileage than ever before and has as large a 
bonded debt as at any time. The rise of late expresses 
the confidence of holders and new buyers in the stability 
of tne dividend. 
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CHICAGO SUBWAY BAITING AM. TEL. 

Boston, which worships devotedly at the shrine of 
the American Telephone & Telegraph Co., for the very 
good reason that it has made big fortunes out of that 
big corporation, cites many strange reasons to explain 
the inactivity displayed by the stock. Lately Amer- 
ican Telephone has acted with some hesitancy. 
Somehow the snap had gone out of it. So, what do 
Boston’s wiseacres espy? Simply that away out in Chi- 
cago a number of conspirators have put their heads 
together and have concocted a plot to force the American 
Tel. & Tel. to take over a “lemon” or none other than 
the Chicago Subway. The heaviness in the stock is 
considered as a part of their plan. 

To those unaccustomed to such peculiar conclusions as 
those arrived at in Boston, the situation appears odd. 
Not so, after an introduction into the mazes of the mys- 
tery. It is this way: Armour and a number of other 
Chicago rich men have a great deal of money in Chi- 
cago Subway stocks with which they were landed some 
years ago. They also own quite a little Am. Tel. & Tel. 
stock, and this stock, it is asserted, they are selling 
more for the moral effect on the telephone combina- 
tion managers and to induce them to take over their load. 
They point out that the automatic telephone business 
which is operated by the company, is a profitable ac- 
quisition, and, what is more, when once absorbed, would 
give the American Telephone Co. virtually a monopoty 
of the telephone business in Chicago. 

The tale is well put together, but there is no truth 
in it. The automatic telephone system in Chicago is a 
frost. The system was tried once before but the sub- 
scribers became so disgusted with the poor and inferior 
service that they abandoned it hurriedly. The second 
attempt to popularize this service will have no other 
outcome. As was to be expected the story has been de- 
nied officially. 

As we have often pointed out in these columns, the 
Chicago Subway is a hopeless proposition, and the Amer- 
ican Tel. & Tel. officials are too shrewd to assume the 
burden. They never have been charged with being fools. 





ALLIS CHALMERS ASSESSMENTS. 

The first payment of $1 on the common stock which 
was assessed $10 and that of $2 on the preferred which 
was assessed $20, has been followed by a call of an ad- 
ditional $2 on the common and $4 on the preferred stock 
to be made Oct. 16. Before the first assessment was 
paid the common stock sold at $1 and the preferred at 
$3. With the first assessment paid the common stock 
has now sold down to 50 cents and the preferred to $3.50 
This experience is certainly no encouragement or an in- 
ducement to continue paying the assessments, and yet 
those who have gone with the company thus far doubt- 
less feel that they do not want to throw everything away 
and will take a chance and continue to pay. It will be a 
long pull if anything is realized from the investment. 





GOLDFIELD CONSOLIDATED GAME FAILED. 

From Boston comes the report of an intended with- 
drawal of the shares of the Goldfield Consolidated Mines 
Co. from the New York Stock Exchange. The pro- 
moters who had expected to unload most of the $35,951,- 
400 stock at good prices did not fare well on the Stock 
Exchange. The big dividends did not do the trick. In 
the outside market the promoters probably think the 
public might be worked to better advantage. All sorts 
of brokers could easily advertise exaggerated claims of 
new strikes, manipulate the price and achieve. the results 
sought but not found on the New York Stock Exchange 
They are liable, however, to find that the credulous ones 
who could be lured into outside market operations are 
nowadays no longer as numerous as in former days. 


Many of them have become wise and others have already ’ 


beén cleaned out by other birds of prey. for it is the early 
bird that catches the worm. 
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LAWSON’S NEW FAD, “THE REFORM.” 


Thomas W. Lawson, financial writer and reformer, 
stock speculator and also promoter of mining and other 
companies, in the manipulation of which he has made 
fortunes for himself and in which the public has suffered 
trenrendous losses, has broken out again. Seven years 
ago Lawson created quite a stir by his “Frenzied Fi- 
nance” campaign in “Everybody’s Magazine.” The free 
advertising he got succeeded in giving “Everybody’s” a 
hig circulation and prominence in the magazine field. 
This prominence has of late been on the wane. 

In his published articles in “Everybody’s” Lawson, 
who had been one of the leaders in relieving the public 
of its surplus cash in connection with the promotion of 
the Amalgamated Copper Company, and the manipula- 
tion of its shares, described quite forcibly and attrac- 
tively the rascalities of “high finance” and the part he 
himself had played in them. These observations, while 
revealing highly interesting financial secrets, made it evi- 
dent that back of Lawson’s seeming air of righteousness 
was his desire for revenge because of his failure to ob- 
tain what he considered his just share of the spoils from 
his partners in the copper stock game. His revelations 
of crooked finance and what he called “the System,” 
which he claimed were plundering the entire country, he 
promised to follow up with his “remedy” for breaking up 
the nefarious “System.” 

Coincident with those revelations Lawson ran big ad- 
vertisements in the newspapers, advising people what 
stocks to buy and what to sell, and those who followed 
his advice finally lost heavily. 

When these contributions in “Everybody’s” ceased the 
fioston fakir came out with his billion dollar Bay State 
Ges Company. He invited investors to buy the stock, 
assuring them that he would make them rich and at the 
same time break up the “System.” Instead he broke his 
silly and credulous followers and finally came out with 
a furious attack on the “dear people,” who had finally 
come to see through his game and refused to put up 
more money for his selfish schemes. He called them a 
“pack of goboes,” “asses,” and applied similar names of 
opprobrium, finally declaring that he was through with 
trying to uplift the masses. 

The losses confiding people suffered through T. W. 
Lawson’s schemes had finally become so alarming and 
his evil influence so dangerous that a large number of 
the most prominent newspapers finally refused any longer 
to accept and publish his tirades and get-rich-quick ad- 
vertisements. The man and his schemes must have be- 
come extremely dangerous to the public welfare when 
it came to the point that the reputable newspapers had 
to cut off his paid advertisements. This meant a consider- 
able loss of revenue, as his advertisements were big and 
yielded rich returns to the publishers. 

Now this man, T. W. Lawson, who has been repeat- 
edly pilloried as a charlatan by influential publications, 
has again broken forth in “Everybody’s Magazine,” pub- 
lished by the Ridgway Company, the same company which 
in another magazine which it publishes, called the “Ad- 
venture Magazine,” had published a series of articles by 
the notorious swindler, George Graham Rice. In these 
articles, under the title, “My Adventures with Your 
Money,” he narrated his race-track frauds and get-rich- 
quick fakes, by which the public had been robbed of mil- 
lions. In this way Rice sought to whitewash himself 
and to parade as a victim of the same “System” which 
T. W. Lawson had described. In his articles Rice made 
himself appear as a paragon of honesty, a much misun- 
cerstood and much maligned man, more sinned against 
than sinning. When, however, his financial deeds were 
brought into court his trial revealed nothing save ras- 
calities and thefts. The result was that when he became 
convinced of the impossibility of escaping a verdict of 
guilty, in the midst of his trial, he decided to plead 
guilty and to throw himself on the mercy of the Federal 
court in New York. He was sent up for one year. 

T. W. Lawson has conducted his business and his 
schemes in a less clumsy way and made millions. What 
he still has of his ill-gotten gains is not known. There 
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are two views of what is back of his new move. He is 
setting forth again in “Everybody’s” with what he calls 
“The Reform.” The magazine announces that after 
“Frenzied Finance” showed up the throttling evils under 
which our business system blindly struggled, “The Rem- 
edy” will show “how to rid our business of those evils.” 
One view is that Lawson considers the time ripe for 
new financial schemes, either to repair heavy losses of 
his own in the stock market, or to take more money. 
Another is that “Everybody’s Magazine,” being on th: 
decline and having met big losses on account of the 
Leavy drop in its advertising, is now trying to create 
new sensations, to once more attract new public attention 
and in consequence new advertising—in short, that it is 
anxious to repair its vanishing fortunes. Its first con- 
nection with T. W. Lawson was apparently a success— 
it is very doubtful, however, whether the second ven- 
ture, now that the world has a correct idea of the man 
back of “The Reform” will turn out as anticipated by 
Lawson and the Ridgway Company. The public has be- 
came just as wise with regard to Lawson as have the 
advertisers, who by dropping Everybody’s, seem to have 
seen a light about its value as an advertising medium. 
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LACKNER & BUTZ, SONS 
Bank Floor, 82 W. Washington Street 
Send for full descriptive list 














os 
Cae 








CHICAGO 

















September 28, 1912 


THE FINANCIAL WORLD 13 








FIRST IMPRESSION FAVORABLE. 
I like The Financial World very 
much, judging from the few copies I 


have seen. 
WALTER McROBERTS. 
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STANDARD MILLING DIVIDEND. 

The directors of the Standard Mill- 
ing Company, 49 Wall Street, have de- 
eclared a dividend of 2%% from the 
earnings upon the _ preferred _ stock, 
payable October 31 to preferred stock- 
holders of record October 24. Their 
last dividend on preferred stock was 
3%, declared March 19 of this year, 
On July 17 a dividend of 2% was de- 
clared on the common stock. 





KUHNS OPEN EUROPEAN OFFICES. 

J. S. & W. S. Kuhn, Incorporated, an- 
nounce the opening of the offices of 
their European correspondents, J. S. 
& W. S. Kuhn (European Agency), 
Ltd., Pinners Hall, Austin Friars, Lon- 
don, E. C., England. In the past two 
years this banking house have formed 
important connections in London, 
Paris, Amsterdam and Brussels, mak- 
ing necessary the establishment of a 
permanent European agency to handle 
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READING’S RAPID ADVANCE. 

Of all active stocks none has met with such rapid ad- 
vance in ten days as Reading. While stocks like Union 
Pacific advanced only three points and Steel common 
also three points, Reading jumped from 166% to 174 
almost before the shorts knew what had struck them. 
Ir. no other stock had there accumulated such an enor- 
mous short interest as in this and those who undertook 
to drive the shorts in had a real picnic. 

On good prospects the stock did not advance, for 
prospects are not the best. In a few days there will be 
an investigation of the coal freight rates by the Inter- 
state Commerce Commission. A chilling prelude to 
this investigation is a report laid before Mayor Blanken- 
berg of Philadelphia by his investigators stating that 
anthracite coal, selling at $7 a ton, should not retail at 
more than $3.25. Anthracite at mines, they claim, should 
cost $1.30, against $4 at present, freight rates should be 
95 cents, against $1.70 at present, and the retailer ought 
to receive only $1 instead of $1.30. It looks as if trouble- 
some times were ahead for all anthracite roads, 


DISCOUNT ANACONDA DIVIDEND INCREASE. 

The increase in the dividend on Anaconda Copper 
stock from $2 to a $3 dividend per annum, placing the 
stock on a 12 per cent. basis, was so very generally ex- 
pected that the stock scarcely stirred more than a point 
when the higher dividend was announced. There is no 
doubt that Anaconda, which is one of the richest mines 
in the world, can maintain the dividend if copper metal 
remains at the present level. 

Amalgamated Copper will largely benefit by the 
increase, as that company owns $78,959,000 of the 
$150,000,000 stock of Anaconda and the activity was really 
greater in Amalgamated, which received no increase, than 
in Anaconda. Amalgamated, in fact, went to its highest 
price in three years, as one has to go back to 1909 to 
find Amalgamated quoted above 90. Its highest that year 


was 9034, whereas this week it rose above 91. A big 
squeeze in shorts and new buying by venturesome New 
York and Boston bulls was the cause of the rise. Amalga- 
mated is paying only 4 per cent., which is an absurd re- 
turn on a mining stock selling at 91. The report has been 
extensively circulated this week that at the October 
meeting Amalgamated’s dividend would be increased to 
6 per cent. If so, the recent rise has largely discounted 
such an increase. Ray Consolidated, Miami and a num- 
ber of the leading Curb coppers were active during the 
week, but the rise in Amalgamated seemed to invite 
heavy selling of these shares and they didn’t rise much. 


MANHATTAN TRANSIT ASSETS VANISH. 

If it should prove true that the New York Edison 
Company has purchased at private sale a majority of the 
outstanding 50-year 4 per cent. first mortgage bonds of 
the Long Acre Electric Light & Power Company, there 
will be nothing left to the Manhattan Transit Co. as an 
asset beyond a corporate existence. There will be nothing 
left then, even to kick this football around on the Curb. 
This is a balloon which The Financial World has fre- 
quently given warning against. 


ST. LOUIS SOUTHWESTERN. 

From July 1 to the close of the second week of September 
the gross earnings of this railroad increased $444,- 
169 over the same period of 1911. This points to a record 
year for this railroad. As the crop movement has only 
began, an initial dividend on the common stock looks to 
be an early probability. 
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THE MARKET COMPASS 





THE SITUATION AND OUTLOOK—SSUDIES UF 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to September 
27, the time of going to press. 





A HALT FOR OBSERVATION—AND PROFITS. 

After eight days or more of rising prices, with scarcely 
a halt or backward turn, the stock market hesitated late 
this week. On the rise the market became broader and 
at times gave evidence of working slowly but surely into 
a big speculative movement which in the end would make 
ducks and drakes of the plans of large banking interests 
to avert a money stringency. 

The main reason for the pause was to be found in the 
fact that the rise had brought out a very heavy line of 
.stocks from those who had handsome profits. Then, too, 
there were also some sober considerations which sug- 
gested that a look around and an analysis of conditions 
would not be unprofitable at this time. One development 
favoring such a view was the rise in call money rates to 
the highest figures of the year—6% and 7 per cent. The 
banks, which as yet have been able to import only 
moderate amounts of gold, were forced to call many loans 
and these had to be replaced with money borrowed from 
cut-of-town banks. The latter, already enjoying a 6 per 
cent. return for all the money* they could find in com- 
merical loans, naturally were not eager to lend except 
at rates still better than 6 per cent. Financing active 
speculation in stocks and the needs of the business world 
is no easy task under our present currency system. 

The management of the market appears to have been in 
skillful hands throughout the movement. The enthusiasm 
aroused over the undoubtedly flattering results from the 
agricultural sections was taken full advantage of. Re- 
ports from the railroads operating in the granger sections 
fully bore out the most rosy predictions, especially the 
reports from the Northwestern roads and the Harriman 
and Atchison systems. Under this stimulus many lead- 
ing shares, especially the industrials, made new high rec- 
ords for the year. The steady advance in all steel shares 
was especially impressive. Many of the railroad stocks 
might well have shown the greater activity and heaviest 
buying and this suggests that the good dividend paying 
railroad stocks are likely to replace the leading industrials 
in point of activity in the near future. The Harriman 
shares, Atchison, Louisville & Nashville, Baltimore & 
Ohio, the Hill railroad stocks and the southwest road 
shares have held well their moderate advance and are not 
unlikely to later on see higher prices, while the over- 
worked copper stocks and steel shares, more vulnerable 
to attack and unstable in earnings, have yet to prove that 
they can maintain all the ground gained, not to speak of 
making still further advances. We have not yet had the 
inevitable election “scare” which professional bears know 
so well how to work when there is a big bull account out- 
standing, and the money position has not yet had its 
greatest test. In the long run, of course, our undoubted 
entry into a period of prosperity must tell in the work 
of upholding values. 


THE SITUATION ON FRIDAY. 

Stocks, while uniformly firm, worked back and forth 
in a narrow range from the opening until after the noon 
hour when greater activity developed. Under the lead of 
Steel the whole market broadened out, especially in the 
last hour when Steel, making a new high record for the 
year, awakened new buying all through the list. New 
York Central, Rock Island and the Harriman shares es- 
pecialy were in brisk demand. The market closed at the 
to, prices of the day with heavy buying contiuuing right 
up to the close. Call money rose above 6 per cent. but 
assurances were given that large gold engagements would 
be made on Monday. 








Portland Gas & Coke Co. 
First and Refunding 5% Gold Bonds, Due. Jan. 1, 1940 


Interest payable January 1 and July 1 Outstanding $3,724,000 
Secured by mortgage on entire property of Company, 
subject on part to only $371,000 prior liens. 


Earnings about 2) times 
tetal annual interest charges 


Portland, Ore., had a population according to census of 
1910 of 207,214. 


Price 99'2 and Interest Yielding over 57 
Descriptive Circular on Request 


White, Weld & Co. 


14 Wall Street 
New York 


Boston 





Chicago 


THE RAILROADS 


CHICAGO & NORTHWESTERN. 


The full annual report for the last fiscal year, shows 
in detail what a bad time this railroad had. For years 
the road had been the most prosperous among the big 
Northwestern lines. In the last few years the earnings 
for the shareholders have decreased, but at no prior time 
to such an extent as was the case last year, when only 
74 per cent. was earned for the common stock. It will 
take quite a time before the railroad will be able to dem- 
onstrate its one time ability to be classed as one of the 
biggest earners in the West. Under these circumstances 
a price of above 142 for the common stock looks high 
enough. Great Northern shares look more attractive. 




















. 


CHESAPEAKE & OHIO. 


With the exception of 1910, when 10.02 per cent. was 
earned on the stock, the last fiscal year, when 6.81 per 
cent. was earned, was the best in the history of this rail- 
road. The gross in 1912 increased $1,706,458, of which al- 
most one half was saved for the net account. The new 
fiscal year has opened with a slight falling off in net 
owing to a strike of the bituminous coal miners, which 
is expected to end soon. If business conditions should 
continue to improve, there is no reason why the stock, 
which is still selling at a little above 8, should not have 
a substantial advance. 


MISSOURI, KANSAS & TEXAS. 


For this railroad which closed its last fiscal year (owing 
to the worst winter weather it has ever had to contend 
with) with only $100,000 surplus after fixed charges, or 
$420,000 less than necessary to pay the 4 per cent. in- 
terest on its $13,000,000 preferred stock, the new fiscal 
year has started very auspiciously. Gross income in- 


creased $128,769 while expenses decreased $83,408, This 
resulted in a net operating revenue of $212,177. The 
outlook for further good increases is of the best. It is 


evident that it will not take long to overcome the effect 
of the last poor year. The shares and bonds of the 
railroad begin to reflect this encouraging improvement. 


MISSOURI PACIFIC. 


In the new fiscal year this railroad, which a year ago 
was actually a laughing stock, has begun to show the 
results of the new money poured into it and of the 
strenuous and efficient work of President Bush. The 
month of July closed with an increase of $794,339 in 
the surplus after charges, against a deficit of $684,705 
in the same month of 1911. Judging by the gross in- 
crease in August, that month will show a further in- 
crease in net. This must be highly encouraging to the 


security holders, but more to the bondholders than 
the stockholders, for the latter will have to wait a 
number of years until they can see daylight. The im- 


provement in earnings has been taken advantage of by 
the interests back of the stock to boost its price a lit- 
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tle, so as to get rid of some of the stock bought in 
days of reaction and discouragement. The stock is 
at the present price, around 46, far from attractive, but 
the several bond issues offer attractive speculative pos- 
sibilities as long as they are obtainable at the present 
low figures. 


NEW YORK, ONTARIO & WESTERN. 


rhe full annual report makes it clear that the necessity 
for passing the 2 per cent. dividend on the stock was due 
mainly to the coal miners’ strike in the last two months 
of the last fiscal year. It was the loss of the coal ton- 
nage which hit the road’s revenues hard. The passenger 
business did not suffer, while the freight business was 
about $770,000 less, and this caused the loss of about 
$700,000 in net. At the same time about $200,000 more has 
been spent on maintenance of way and structures and 
about $50,000 additional for equipment. The report is 
rather encouraging than otherwise and justifies the expec- 
tation of an early restoration of the dividend. 


NEW YORK, NEW HAVEN & HARTFORD. 

Last August this 8 per cent. stock sold at 140. This 
week, notwithstanding the broader bullish sentiment that 
prevailed, it sold at 138. There does not seem to be much 
interest in this stock, which, prior to 1910, was one of the 
favorite railroad investment stocks. Although a little 
more than the 8 per cent. dividend has been shown as 
earned in the last fiscal year, the substantial deficits of 
1908, 1909 and 1911 undermined confidence in the 
stability of the dividend. The probability that the rail- 
road will soon have to raise the wages of all its em- 
ployees tends only to increase the fear for the 8 per cent. 
dividend. 


have 


NORFOLK & WESTERN. 

The belief that the Pennsylvania Railroad, which is at 
present the largest holder of Norfolk & Western shares, 
will offer to the shareholders a 6 per cent. guarantee in 
order to get hold of all stock, is overshadowed in specula- 
tive importance by the resent big earnings of this road. 
This explains the advze cing tendency. In the last fiscal 
year 10.12 per cent. wa: carned on the $85,653,000 com- 
mon stock outstanding, against 8.98 per cent. in the pre- 
ceding year, when the total outstanding issue was $74,- 
284.009. Norfolk & Western common is one of the most 
promising railroad stocks. It is likely to have a further 
good advances in favorable markets. 


SOO LINE. 

The great recuperative power of the northwestern rail- 
roads was again demonstrated by last year’s showing of 
the Minneapolis, St. Paul & Saulte Ste Marie Railway Co. 
That year closed with net earnings of $7,519,277, against 
$4,759,913 in the preceding year—a gain of $2,759,364. Last 
the common 
The 


fiscal year 13.56 per cent. was earned on 


stock against 5.29 per cent. in the preceding one. 


1910 fiscal year showed 17.96 per cent. earned on the 
stock. The unprecedented crops in the Northwest are 


liable to bring as earnings for the current fiscal year as 
big as those of 1910. The common stock is selling above 
150 and may advance further. Its highest price 164, was 
recorded in 1906. About a month ago the stock sold at 
15414 which was the highest price since the panic of 1907. 


WABASH. 
The deficit of $2,864,000 shown for the last fiscal year 
will hardly act as an inducement to the shareholders t> 


pay a $40 assessment. Experience with assessments in 
most cases teaches that after assessment payment stocks 
can very often be bought for less than the entire assess- 
ment amounts to. The reorganization owing to the diffi- 
culty in disentangling the railroad from its relations to 
the Wabash Pittsburgh Terminal and to opposition by 


the Goulds, seems far off. It is not probable that many 


shareholders will be anxious to pay the big assessment. 
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THE INDUSTRIALS 





AMERICAN CAR AND FOUNDRY. 


The shortage of 8,620 cars which existed Sept. 12, 
against a car surplus of 64,283 in the same week of 1911 
and the certainty that the car shortage will only in- 
crease and cause considerable trouble to railroads and 
shippers, emphasizes the necessity for placing enormous 
orders for new cars. Of these the American Car & Foun- 
dry Co. will, as usual, get the lion’s share. These are 
good days for the equipment companies. At present this 
company is working at full capacity and will, of course, 
be able to make big profits. Wall Street is convinced 
that this situation spells an early substantial increase in 
the common stock dividend, probably one to 4 per cent, 
if not 5 per cent. The strength of the stock has been 
uniform this week. 


AMERICAN HIDE & LEATHER. 


A little pool has taken the long neglected preferred 
stock in hand and is trying to boost its price on the 
strength of the showing of the last fiscal year of 3.25 
per cent. earned on that stock, against 0.8 per cent. in 
the previous year. In 1909 over 10 per cent. was earned 
on the $13,000,000 preferred stock, but no dividend was 
considered advisable, not even a part payment on the 
back dividends, which now amount to 87 per cent. The 
result of that year was the marking up of the price of 
this stock to over 51, with a subsequent collapse to 19. 
The pool at that time made money; the followers lost it. 
If another credulous following can be secured this time 
the pool will again prosper. 





Have You a Small Accumulation? 
We issue, for free distribution, a booklet intensely in- 
teresting to you who have saved a small sum. 
It will show you how to get a high yield with safety 
and without putting all your eggs in one basket. 
Write for it. 


(HisHoLM & (HAPMAN 


{ New York Stock Exchange 
Members 1 New York Cotton Exchange 


New York City 





71 Broadway 
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AMERICAN MALT. 

The firmness of the preferred shares for a long period 
foreshadowed the action on the semiannual dividend, 
which was an increase in the dividend from a 4 to a 5 
per cent. basis. The last fiscal year closed August 31, 
1912. It is claimed that the balance for dividends will be 
this time considerably above that of the previous year. 
when it was $763,040. It is estimated that it will this time 
be near to the million dollar mark which ought to make 
possible a dividend of even 6 per cent. to which the stock 
is entitled. The total outstanding preferred stock is 
$8,705,600. 

AMERICAN WOOLEN. 

Both speculators and investors are steering shy of the 
shares of this company. They are the most neglected of 
all industrial stocks. Even in the most active market 
days either no trades, or only a few and in small lots, 
take place. Distrust of the management since it called 
in $10,000,000 common stock at $30 per share, although 
there was no good reason for this, and the probability 
that the industry will have to get along without tariff pro- 
tection in a year or so, has made these stocks unattractive 
and risky. 

BETHLEHEM STEEL. 

The action of the shares indicates that speculation is 
beginning to discount the placing of the preferred stock 
on a dividend basis in the early part of 1913. President 
Schwab is not only piling up new business on a large 
scale and at profitable terms, but is exceedingly bullish 
over the future. The best encouragement for the pre- 
ferred stockholders that it will come to a dividend lies in 
the fact that Mr. Schwab owns one half of the preferred 
stock and may feel inclined to gather his dividend in be- 
fore tariff troubles begin again to cloud the industrial 
horizon. The rumors of a merger of this company with 
other independent concerns are denied but the talk of it 
inspired some buying. 


CHINO COPPER. 

This stock, of a par value of $5, continues to boom in 
fair as well as in foul markets and this week made a new 
high price for the year. In 1909 it sold at 6, in 1910 at 
95%, in 1911 at 16% but since then it has been going up 
until lately it got around 45—nine times its par value. 
No dividends have ever been paid. The capitalization is 
$4,500,000, of which about $3,900,000 is outstanding. For 
the year ended Dec. 31. 1911, a net profit of $118,473 was 
reported, and for the first six months of 1912 $618,217. 
When it is considered that the stock of the Utah Copper 
Co., a far better property, which has paid dividends since 
1908, is selling only at six and one-half times of its par 
value, or at $65 per share of a par value of $10—the full 
manipulative character of the Chino movement may be 
seen. The stock is in the hands of a clique, which is 
trying to unload it on the public. 


CORN PRODUCTS. 

Bullish interest has become noticeable in the shares ot 
this company and has produced better prices. The enor- 
mous corn crop of this year ought to mean big earnings 
and may lead to a restoration of the 7 per cent. dividend 
on the preferred stock, on which for years only 5 per 
cent. has been paid. 


N. Y. AIR BRAKE. 

The Westinghouse Electric Co. officially confirms the 
report that it has abandoned its patent litigation with 
the N. Y. Air Brake Co. These legal fights have cost 
each company about $200,000 a year. The New York 
Air Brake Co. has received permission to use the West- 
inghouse patents for a consideration. This as well as the 
very large and increasing orders for railroad equipment 
means better days for the N. Y. Air Brake Co. The 
management is spreading most encouraging reports about 
its doings which has created the hope that the stock may 
go on a 5 per cent. dividend basis before the close of this 
year. The strength of the stock supports these predic- 
trons. 
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TWO DEMOCRATIC ADMINISTRATIONS : - 
The course of the stock market under oe s two terms outlined in the 
current issue of t 


WEEKLY FINANCIAL ‘OUTLOOK 
THOMAS GIBSON 


STOCKS GRAIN 





29 Broadway New York 





PRESSED STEEL CAR. 


This week has witnessed substantial purchases of the 
common stock and an advance to over 40. The equip- 
ment situation was far from being as favorable in 1909, 
when the stock sold at 56, as it is now. At that time 
the company had still to pay $500,000 on its $5,000,000 
bonded debt, which has since been wiped out. The last 
fiscal year brought only a surplus of 0.14 per cent. after 
payment of the preferred dividend, while that surplus 
was 5.55 per cent. in 1910 and 7.68 per cent. in 1909. Talk 
of dividends on the common stock will therefore continue 
to make the stock lively. It may come to a dividend 
early next year. The common stock issue is a small 


cne—only $12,500,000. 


RAILWAY STEEL SPRING. 


The common stock is selling around 40, at which price 
it may prove out speculatively attractive. In the year 
ended Dec. 31, 1911, only 0.29 per cent. was earned on it, 
but that year was one of the worst for the equipment in- 
dustry, while the preceding year, when ‘he business was 
fairly good 6 per cent. was earned. In the current year 
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the industry has picked up gradually and is now doing a 
big business. The next twelve months promise an enor- 
mous business and this prospect will finally find expres- 
sion in the price of the stock. 


SLOSS SHEFFIELD. 

The most sanguine estimates of what will be shown 
by the fiscal year which closes Nov. 30, 1912, do not run 
beyond 8 per cent. for the preferred stock. This would 
leave only 1 per cent. for the common stock after pay- 
ment of the 7 per cent. dividend on the preferred stock. 
The two last fiscal years closed with deficits, one ol 
$172,478 in 1910, and $64,351 in 1911. This scarcely justi 
fies the marking up of the common stock to 59. 


U. S. STEEL. 

There has been a_ very’ considerable increase 
this week in the buying of Steel, especially the common, 
which sold at the highest price touched in more than a 
year. The sensational, and undoubtedly considerably ex- 
aggerated, reports coming from the steel manufacturing 
districts about the boom in the steel industry have been 
too numerous and persistent to be ignored by bulls, and 
especially the large short interest that had accumulated. 
Heavy buying was in evidence all through the fore part 
of the week. Steel has had an almost perpendicular rise 
of six points or more, however, and some moderate re- 
cessions, even if the stock were later to resume the ad- 
vance, are to be looked for any time. 


WESTERN UNION TELEGRAPH. 


It does not look as if this year would see a restoration 
of the stock dividend to 5 per cent. Although the com- 
pany is doing a growing business, yet the management 
seems to prefer to await the outcome of its numerous 
reductions in the prices of messages before deciding upon 
the next dividend policy. It is, however, believed that 
next year will bring back the 5 per cent. dividend. The 
recent weakness of the stock was due to sales by specula- 
tors who were scared by the tight money outlook. 





THE RISE IN HARRIMAN STOCKS. 


Both Southern Pacific and Union Pacific shares rose to 
the highest prices of the year this week. This was be- 
lieved to be on expectations of large increases in earn- 
‘ings in August. These statements more than bore out the 
forecasts. A large short interest was also trapped, and 
this contributed to the rise. There is also reason to be- 
lieve that President Lovett’s recent optimistic statement 
about the boom conditions in the West had a marked im- 
fiession on_ speculative and investment sentiment 
throughout the country and caused buying of both stocks 
by strong interests. If expectations as to crops are 
realized, these stocks should sell considerably higher 
later on. 





HEAD OF H. A. BROWN & CO. HAULED IN. 


Richard C. Jacobs, the real head of H. A. Brown & 
Co.,.0f Boston, was arrested early this week on a writ 
issued from the office of District Attorney Pelletier, of 
Boston. Jacobs is charged with the larceny of $2,342 
which had been sent him for the purchase of stock, and 
which stock had not been bought. 

H. A. Brown & Co. were exposed by The Financial 
World on several occasions. The last account of this 
firin’s crooked dealings appeared in our issue of July 6, 
1912, and related the experience of an investor who had 
purchased stocks on margin through the firm, and who 
had to threaten legal proceedings before he could obtain 
any kind of a settlement. Shortly after the appearance 
of our criticisms, The Financial World received a letter 
from an attorney for R. G. Jacobs, threatening that unless 
an immediate retraction was made, the attorney would 
be forced to bring us into court to prove our charges. 
But nothing happened, nor did we expect anything would 
happen. We knew from facts in our possession that the 
exposure which The Financial World had made was 
based on the truth, and what was published was put forth 
in good faith to warn the investing public to avoid this 


swinditng— brokerage concern:-—~-—----— 








C° MPOUND your investments. 
Calculate how much you can save 
each month of your outside income. Buy 
as much stock as this will permit on the 
Partial Payment Plan. Add the dividends 
received to your payments. Buy more stock 
when you have completed payment. And 
so on. 
Such investments compound steadily. 


Send for Circular 22—‘'Partial 
Payment Plan.”’ 


john Muir &(6. 
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J. K. Rice, Jr. & Co. 
Will Buy 


50 American Express 
100 Amer. La France Fire Engine Com. & Pfd. 
100 Atlas Portland Cement, Pfd. 
25 Bank of New York 
60 Colorado Fuel & Iron, Pfd. 
25 Citizens Central Nat’! Bank 
50 General Development 
50 Hegeman-Riker, Com. & Pfd. 
25 International Nickel, Com. & Pfd. 
50 Lehigh & Wilkesbarre Coal 
25 Liberty National Bank 
25 Mechanics & Metals ,National Bank 
10 Merchants National Bank 
25 New Departure, Com. 
50 New Jersey Zinc 
13 Otis Elevator, Com. 
100 Tri-City Railway & Light, Com. 
100 U. S. Motor, Com. 
50 U. S. Radiator, Pfd. & Com. 
100 Union Typewriter, Com. 
$4,000 Weighing & Sales 5s 
100 Western Pacific Ry. 
25 Womans Hotel (Martha Washington) 
50 Yellow Taxi Cab, Com. & Pfd 


J. K. Rice, Jr. & Co. 
Will Sell 


100 Atlas Portland Cement, Com. 
115 Autosales Gum & Chocolate 
5,500 Autosales Gum & Chocolate 6s 


15 Biograph Company 
160 Computing-Tabulating4Recording 
50 Childs Restaurant, Com. & Pfd. 
30 Del., Lackawanna & Western Coal. 
50 Du Pont Powder, Com. & Pid. 
100 Gray Nat’l Telautograph 
400 Grand Rapids & Indiana Ry. 
100 International Silver, Pfd. & Com. 
$5,000 International Silver, Pfd. Dividend Scrip 
100 International Motor, Com. & Pfd. 
25 Knox Hat, Pfd. & Com. 
20 Lawyers Mortgage 
33 N. Y. & Queens Electric Lt. & Power, Pfd. 
100 Otis Elevator, Com. 
125 Sen Sen Chiclet 
100 St. Joe & Grand Island Ist Pfd., Ctfs. of Dep 
100 Underwood Computing Machine 
50 Union-American Cigar, Com. & Pfd. 
25 U. S. Metal Products, Com. & Pfd. 
100 U. S. Motor, Pfd. 
100 Western Power, Com. 


We have good markets in Unlisted and Inactive Securities 
and respectfully invite inquiry 


J. K. Rice, Jr. & Co. 




















Phones 7469 to 7468 Hartover 33 Wall St., N. Y, 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, ‘“‘ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YOFK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 











DIVIDENDS 


AMERICAN COAL PRODUCTS COMPANY 
September 25th, 1912. 
A Quarterly Dividend of One and Three- 
quarters Per Cent. (1%%) has been declared 
on the Common Capital Stock of the Ameri- 
can Coal Products Company, payable on 
October Ist to stockholders of record Sep- 
tember 25th, 1912. Also a Quarterly Divi- 
dend of One and Three-quarters (1%%) has 
been declared on the Preferred Capital 
Stock. payable on October 15th to Preferred 
Stockholders of record October 10th, 1912. 
ERNEST J STEER, Treasurer. 


AMERICAN GAS & ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND NO. 23. 
New York, N. Y., Sept. 12, 1912. 
The regular quarterly dividend of one and 
one-half per cent. (1% per cent.) on the 
issued and outstanding PREFERRED Cap- 
ital Stock of American Gas & Electric Com- 
pany has been declared for the quarter end- 
ing October 31, 1912, payable November 1, 
1912, to stockholders of record on the books 
of the company at the close of business 
October 17, 1912, on which day the transfer 
books will close and reopen November 2, 
N12. FRANK B. BALL, Treasurer. 


AMERICAN GAS & ELECTRIC COMPANY 
COMMON STOCK DIVIDEND NO. 10. 
New York. N. Y., Sept. 12, 1912. 
A regular quarterly dividend of one and 
three-quarters per cent. (1% per cent.) on 
the issued and outstanding COMMON Capital 
Stock of American Gas & Electric Company 
has been declared for the quarter ending 
Sept. 30, 1912, payable October 1, 1912, to 
stockholders of record on the books of the 
Company at the close of business Sept. 20. 
1912, on which day the transfer books will 
close and reopen October 2. 1912. 
FRANK B. BALL, Treasurer. 


AMERICAN MALT CORPORATION 
15 Exchange Place, Jersey City, N. J. 
The Board of Directors have declared a 
Semi-Annual dividend of 2% per cent. upon 
the Preferred Stock of the Company, pay- 
able on and after the 2d day of November, 
1912. to stockholders of record at the close 
of the transfer books on the seventeenth 
day of October, 1912. 
HENRY EGGERKING, Treas. 
September 25, 1912 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will be paid 
on Tuesday, October 15th, 1912, to stockholders 
of record at the close of business on Monday, 


September 30, 1912. 
WM. R. DRIVER, Tteasurer. 


THE OTIS ELEVATOR — Tt 
26th St. & Eleventh Ave. N. Y. 
Se pt. 11, ioi2, 
The Board of Directors of The Otis Eleva- 
tor Company has this day declared a quar- 
terly dividend of $1.50 per share upon the 
Preferred Stock and also a quarterly divi- 
dend of $1.00 per share upon the Common 
Stock of the Company, both payable at this 
office on Oct. 15, 1912, to the Preferred and 
Common Stockholders of record at the close 
of business on Sept. 30, 1912 
. G. MceCU NE, Treasurer. 


PACIFIC GAS AND ELECTRIC CoO. 
SAN FPRANCISCO, CALIFORNIA. 

A QUARTERLY DIVIDEND (No. 3) of 
S125 per share upon the Common Capital 
Stock of this Company will be paid on Oc- 
tober 15th, 1912, to Shareholders of record 
at 12:00 o’clock noon. September 14, 1912 
The transfer books of the Company will not 
be closed. Checks for the dividend will be 
maiiec 
PACIFIC GAS & * a pctRic COMPANY, 

H. JOTE, Secretary. 

San Francisco. Calif ornia, Sept. 14, 1912. _ 




















w ESTINGHOU SE 
Electric & Manufacturing Company, 
New York, September 17, 1912 
A quarterly dividend of 1%% on the PRE- 
FERRED STOC K of this company will be 
paid on October 15, 1912, to stockholders of 
record at the close of business on September 
30th, 1912. T. W. SIEMON, Treasurer. 





DIVIDENDS 





STANDARD MILLING COMPANY 


49 WALL STREET. 

PREFERRED STOCK DIVIDEND NO. 19. 

New York, September 25, 1912. 

The Directors of this Company have to-day 
declared a dividend of two and one-half 
(24%,%) per cent. from the earnings of the 
Company upon the Preferred Stock, payable 
October 31, 1912. at the offices of the Com- 
pany, No. 49 Wall Street, New York City, to 
preferred stockholders of record on October 
24, 1912. 

The transfer books of the preferred stock 
will close on October 24, 1912, at three P. M., 
and open on November 1. 1912, at ten 
A. M. JOSEPH A. KNOX. Treasurer, 











UNITED LIGHT AND RAILWAYS COMPANY 
Chicago, II. Portland, Me 
Grand Rapids, Mich. 
DIVID ND No. 8. 

The Executive Committee of the United 
Light and Railways Company has declared 
a dividend of 1%% on the First Preferred 
Stock and % of 1% on the Secon! Preferred 
Stock of the Company outstanding and of 
record September 20th, 1912, payable October 
Ist, 1912. 

Transfer Books close September 20th, 1912, 
and reopen October Ist, 1912. 

BENJAMIN C. ROBINSON, 


THE neg <u“ FINISHING CO. 
320 Broadway, N. Y., September 26th, 1912. 
PREFERRED STook DIVIDEND NO. 53 

The Board of Directors have this day de- 
clared the regular quarterly dividend of One 
and Three-Quarters Per Cent. (154%) upon 
the Preferred Stock of this Company, pay- 
able October 1, 1912. to stockholders of 
record at close of business September 26, 
1912. F. S. JEROME, Treasurer. 


Secretary. 








WALPOLE RUBBER CO. 
DIVIDEND NO. 10. 

The quarterly dividend of 1%% on the 
Preferred stock and 1% on the Common 
stock has been declared payable October 
15th, 1912, to stockholders of record October 
lst, 1912. Books close October Ist, 1912, and 
reopen October 15th, 1912. 

A. T. BALDWIN, Treasurer. 

Lassie Mass., September 20, 1912. 











PITTSBURGH COAL COMPANY 


Pittsburgh, Pa., Sept. 25, 1912. 
The Board of Directors has this day de- 
eclared a dividend of one and one-quarter 
(1%) Per Cent. on the Preferred Stock, pay- 
able October 25, 1912, to stockholders of 
record at the close of business October 14, 
1912. F. J. LEMOYNE, 
Secretary. 





WEEKLY COTTON MARKET LETTER 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The first cold weather of the season 
invaded the northwestern part of the 
cotton belt on the 25th inst. Tem- 
perature in portions of Oklahoma feil 
to 32, with 35 and 36 reported in many 
quarters. This, of course, brought 
some frost, but so far there are no 
soporte of damage from the cotton 

fields. 

With the crop still admittediy late 
over a large portion of the belt, full 
crop ideas are not apt to gain in pop- 
ularity till the average frost date has 
been passed, as damage from a freeze 
during the first half of October could 
easily reduce the yield one and one- 
half million bales. Having this in 
mind, we prefer to buy at this level 
and on any further decline. Last 
vear’s actual consumption was 14,600,- 
000. Trade is good the world over, 
and should this year's yield fall ma- 
terially below such requirements, a 
very strong market for the raw cotton 
would be sure to result sooner or later 


e- 


NEW YORK STOCKS 





Sept. 27, 1912 

High Low Close 
Amalgamated Copper..........-- 91% 90% 90% 
Bam BG CB... ccc rcccsccccccccccces 59% 59 504 
8, ee eee ee 754% 74% 74% 
Arm Caf..cscccccccccccccccccoces 454 44% 44% 
RE CRE Blac ccwccccccccesece sess 12414 12334 12414 


ns cmnasieidisecate 
Brooklyn K T wr 


ae eenieneptbatpete 34 0-33 
Se G666 660006 40RbERO ROCCE ES 373% 36 


Bele Bt Bho ccccccccccccccccscces 54 53! 


Be ME ncakcccecctccssccens 18334 183 
Gt North pf . 
GN O ctfs.. 


North Pacific. . hannd chad asdaaae ee 
Penn R R.. Suicthike Sgn ee 
Peoria Gas. nbele wena heweesenacns se ae 


Rock aw pf Se ee ee ee 30 a 54 


St L SF 2 iekbodakekageele ae 363 
>outhern pci Ses a +, 113! 


South Ry Co.. 
So Ry Co. pf... -s.eeeeeeeeeeeees S6% 86 


Union Pacific......-..-+.-+-+++ 17549 1743 
O & Reider ....cccocccccccccccce f 2 4 o4 & 


of errr 


IE hiccsnedcasess sees IBY 1148 
Utah Cop....-..2.--+ seeee- ees 67 6614 


Cstee €..c0c cccsces stteésesnne GANG “er 
Wabash .....-20.--seeeeceeeerees 416 
Wabash pf........------eeeeess+ 15K 
Westinghouse........--..- =iealet 8: 


*Ex-dividend. 















$100 BONDS 


Quotations Stet by John Muir 
1 Broadway, New York 
Bid. 


Impegial Chinese Gov't, 54, 1951..-. .. 
Central Vermont Ry. Ist oS. 192 0 .. 91% 
Chic., B. & Q. Denver Ext., 4%, 1922, 984 
Chicago M. & St. Paul = 45 M64, 


1932 
Caaes So. Rfdg & Ext., iM4, 


Keokuk & Des Moines “Ist, « “RI & 

P), 54, 1923.. 99 
Missouri Pac. Coll. "Trust, 4%. “1945. —— 
Mo., Kan. & Texas Ist & Rfdg., 44, 

| Pe eye error eT Ter it 
Morris & Essex Ist Le W), 74, 

1914 -.-- 103% 
Nat'l Rys of ‘Mexico Gen. S. P., » 44%, 


St. oc cbbiveuniinghdin 8s 
yO. ‘Mob. & Chicago Ist and Ri ig., Pe 
we WOGO .ncccccccccccccsescccsesese 87% 
N. Y., Greenwood Lake (Erie) Ist, 
54, oe Bie PIRES ORG Coie ee AE ,103 
N. H. & H. Conv. Deb. Ctfs. 
3% 4 Moe BB c swe cccnssscccccsascoee "88% 
N. oe H. & H. Conv. Deb. 6¢, 
n. ys N. H. & H. Non-Con. Deb., __ 
BVOd, 1947... orc ceeceeccerececcccees 78 
San Francisco Term Ist (So. Pac.) 44. 


Virginia Railway Ist. 54, 1952....... 95% 
Western Pacific Ist 54, 1945......-.. 8144 
American Ice Secur ties Deb, 6¢ 1925 76 
Am. Tel. & Tel. C “= Tr..C tis 44.1 ly 29 90% 
Laclede Gas ist, 54, 1919..... - 102 
Central Leather Ist, 5¢, 1925........ 95K 
General Electric Deb., 34%, 1942. —— re: 
International Agricultural Corp. Ist, 
5d, IDS 2... ener wereeeecccceccess 94 
International Steam rump Ist, 54, 
at a - 92 
. Air Brake ‘Ist c onv 64. ‘[928.. 99 
eget Myers Deb., 7 7%. e Eseatpes 1193 
Liggett & Myers Deb., 1951...... 95 
P, Lorillard Deb., 74, 1944 TR 
P. Lorillard Deb., 54, 1951.......... 96 


August, 1912. 


& Co. 


Offered 
96 


100! 2 
107% 
96 


102 


8244 
9244 
91 


121 
96% 


973% 
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CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 


York: 
Bid. Asked. 

tAm L & T com stock.............. - 423 427 
ITC Ry & L Co6pc cum pfd stk.... 94 96 
Tri City Ry & L com stock........... 55 60 
tKings Co Elec Lt & Pr stock........ 131 133 
tSt Jo Gas Co Jet 58, 1937 ........... 90 94 
tSt P G L Co gen mtg 5s, 1944........ 96 99 


tSouth L & T Co col tr 5s, 1940....... 92 96 

tSyracuse Gas Co Ist 5s, 2946........ 98% 100% 
tTri-City Ry & L Co Ist 5s, 1923..... 98 9914 
Wash. Ry & E Cocons 4s, 1951. ..... 87 88% 
tAm L & T Co6pccons pfd stk..... 109% 111% 


tMil G L Co Ist 4s, 1927........ peed ee 91 
*New Amst G Cocons 5s, 1948....... 101% 102% 
N Y & ER GCo Ist cons 5s, 1945... 10U 102 
'N Y & ER GCo Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com.............+. 64 6434 
+ Pacific Gas & Elec pfd..............- 2 93 
Roch Ry & L Co cons 5s, 1954........ 100 101% 
St Croix Water P Co Ist 5s, 1929..... 93 98 


t Binghamtor Gas Wks Ist 5s, 1938... 98 os 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 1961... 94 97 








tCent Un Gas Co Ist 5s, 1927........ 102 104 
tCon Ry & L Co Ist 4%s, 1951........ 101 102% 
Den Gas & El Co gen mtg 5s, 1949... 95% 96% 


Det City Gas Co prior lien 5s, 1923. é 100% 102 
East Penn Rys Co Ist 5s, 1936....... 75 80 


tEquit GL Co cons Ist 58, 1932...... 104 106 
tGrand Rap G L Co Ist 5s, 1915...... 99 101 
Internationa! Traction, Buffalo,com. 30 sos 
International Traction, Buffalo, +e « BD sas 
Indiana Ltg stock. Ve .. 40 44 
Indiana Ltg bonds.............+--++. 70 72 
1K City (Mo) Gas Co Ist 5s, 1925.... 97 100 


1Kings Co E L & P Co Ist 5s, 1937... 104 105 
Kings Co E L & P Copin 6s, 1997... 114 116 


tMadison G & E Ist 6s, 1926......... 104 108 
+Commonwealth Pr Ry pfd.....-...-. 90 91 
Commonwealth Pr Ry com........ -. 67% 69 


tAnd accrued interest. {Ex d vidend 





MISCELLANEOUS STOCKS. 


Quoted by Eastman, Dillon & Co., 71 Broadway 
New York City. 


Bid. Ask 
Am Bank Note com............... es 53 
PE SOOO 6cntccsovecacanicns 52% 53% 
IIE dri dnend-§u.d5ee neteus 64:6 -» 185 140 
NR 06.44.0060 bsnconeesscnce 215 220 
SS OFS e a: 
Am Dist Tel N J . jaindenseekep-sree 54 
American Press............. siedeks rate 78 
PE OE ohne cc ccwnsessscensesss 4 5 
Am Type Founders.............. in ee 49 
Am Type Founders pf..... ee” 100 103 
Am Type Founders d 68.............. ae 
Am Tvpe Founders 4 new............ 100 §=103 
Auto Sales Gum end C macdiate.. ‘. 2 38 
Babcock & Wilcox........ ....+s--. 108 110 
BO GE DED 2c ccccsvcccce aneare 10 15 
Peet Ge NNO BE vccccvccecccccsess 100 
SS eee 12214 124 
borden Con 88 of. .....ccccccccccccce 122% 123% 
Computing, n “nena & Rec onting 48 50 
>) 2 ae eee 7 80 
ie RRR Sr swéoet 140 144% 
Du Pont Powder....... nemessad soos 108 205 
Bs PORt Powder pf...ccccescccccccss 94 97 
Empire Steel & Iron.............+.+. 5 10 
Empire Steel & [ron pf .............. 40 45 
SOREL, 0s sescnicswaciees 65 85 
CF OSES errr Sr SS 
REE G00 4 petecddevescease cies wa 5 
International Nickel 5s.............. 10914 110 
International Nickel new com ....... 132 131 
International Nickel new pf.......... 107 108 
International Silver.................. 100 WA 
International Silver pf.............. 125 131 
ee C0 Oe a & Bios. ccccccecce um Le 2 
National Cash Reg pf................ 12: 127 
Niles-Bement-Pond ...... imines: Tae 87 
Niles-Bement-Pond pf............... 100 105 
ID ia bbb ue h6 6 bnebuesnee ee 72 75 
Qtis Elevator pf.............. ee 102 
ENG TE. WOME ck cekccccisrccees 64 64% 
SE GP ON OE OE oiinsdvecsccees 93 95 
OEY Le ee ree 216 221 
Pope Manufacturing ....... aneen eae 40 
Producers’ Oil......... iu Gasabenienaa a 105 115 
Royal Bak P com...cce.sccsccccceccs 215 218 
tS rare 108 1091 
ee) tS rerrrerrerrrr rere 116% 118 
Gen-Benm Chicket,..cccscccceccecs aioe 18 123 
OE ee 
Tex & Pac Coal.......... nindeeneueie 95 101 
TT PIIEOD, 6 cddcccaceavcscses 5 8 
Trenton Potteries pf.......... jokes 50 55 
Trenton Pot Fdg. —. bicied a 60 
Union Carbide..... reduced access GO ie 
EO PORT... oc cccccccsccccccocce eee 23 27 
Union Typewriter..... “ - 39 43 
Union Typewriter Ist pf. jaweeeee 109 «112 
Union Typewriter 2d pf.. ae 105 109 
U S Finishing com.......-.. ince 89 95 
U S Finishing pf...... Siecsaauenae ~s ee 
U S Finishing Ist 5s..... phuheeee - 100 105 
TF © Pimiatine C00 Ge. ice cc, cccccccccs 95 100 
Vidette Rgy..cevsccccccccccsccccesces 15 20 
West Pacific........ ares 8 10 
SSS ae ee hae 30 31 
West Power pf........--+++++ -» 60 2 


*Ex Dividend 





BAILWAY SUPPLY STOCKS. 
Quoted by Chas. H Jones & Co., 20 Broad St. 


New York 

Bid. Asked 
Acme White Lead com..........+++++: 26 29% 
Acme White Lead pfd.............+++: 23 27 
American Brake-Shoe com........++++ 97 996 
American Brake-Shoe old. se eecnessonns 150 157 
American Brass.. ee Ae 137 139 
American Vanadium.. thinwene 450 550 
American Seating com........-.++++++ 4 6 
American Seating pfd...........+++++. 35 38 
Atlas Portland Cement com .......... 60 65 
Atlas Portland Cement pfd........-..-- 90 100 
Babcock & Wilcox............eesseees 108 110 
Baldwin Locomotive Works com....-. 59 5914 
Baldwin Locomotive Works pfd...... 106 §=106%% 
Barney & Smith Car.... ccccssccesers 12 16 
Barney & Smith Car, oe. pede eeeweste 80 95 
Brill (J G) com........0-seceecseeecees 24 26 
rrr 98 101 
ES Se, GBs 05 6.6400 0600 0estenes 27 30 
Bucyrus Company fd viesemes 88 92 
Canadian Gold Car ES sono & Lighting 10 25 
ED IN 6 5 0.0:s065:5000.060660 605668 42 44 
Chicago Pneumatic Tool .........-.-.++ 54% 55% 
Chicago Railway Equipment.........-. 84 86 
Consolidated Car Heating..........-- 65 75 
Crocker Wheeler com .........++0+0+- 8S 90 
Crocker Wheeler pfd...........-..++-+ 104% 106% 
Crucible Steel Co com.......-.-++s++0+ 16% 17% 
Crucible Steel Co pfd.......-.-.-+e00+ 95% 96! 
eee errr ra ae 
Dixon (Joseph) Crucible.......... .... 245 265 
UT IEE a cnn ag scuanececeseedusee 309 400 
Galena Signal Oil com.........+++.++- 245 255 
Galena Signal Oil pref....... oasusane 138 142 
General Railway Signal com.......... 28 32 
Genera! Railway Signal pfd...... yeaa ae 85 
Gold Car Heating & Lighting......... 10 25 
Goodrich (The B F) Co com..,...-...-. 7514 761% 





Goodrich (The B F) Co pfd.... % 
Griffin Wheel Co com............-.+. 97 101 
Griffin Wheel Co pfd............+--++. 180 210 





Hale & Kilburn com..........-++se00+ 67% 71% 
Hale & Kilburn Ist pfd..............-- 100 101% 
Hale & Kilburn 2nd 's. une ou seeceesess 9946 101 
Hall Signal. . ue ne 
Ingers ‘li- Kand com.... 110 
Inge: so'l-Ran! ofd 125 
Johns (H W) Manville com........... 80 100 
Johns (H W) Mavwville pfd............ 100 )=—1110 
Lackawanna S eel ........s.eesee woe 44 44)5 
Laconia Cat Co. COR. cccccccccccccscs 60 65 
Lecomia Car Co. pid. ..ccccccccccscess 110 112 
Pennsylvania Stee! pfd...............- 98 100 
Pettibone Mulliken Co. com..........- 34 35 
Pettibone Mulliken Co. pfd........... 101 Wis 
Pratt & Whitney pfd........ .....+00- 100 103 


Pyle-National Electric Headlight... . 508 
Safety Car Heating and Lighting ..... 117}4 1184 


Standard Coupler com...... ‘cake ae 
Standard Coupler pfd...........-.++++ 108 112 
Standard Screw com........+.eseeese- 68 72 
Standard Screw pfd.......-...-s+++0+- 108 112 
Symington (T. H.) Co pfd..........-. 60 80 
Union Switch & Signal com............ 130 135 
Union Switch & Signal pfd.......... - 140 150 


United States Light & Heating com.. 15 16 


United States Light & Heating pfd.... 84 86 
Vanadium Sales Co. of America....... 259 359 
Ward Equipment Co com..........++. 95 110 
Ward Equipment Co pee.. Laseeasen : 96 «#111 
Vale & Towne Mfg.. shipagecieis Oe | ee 





OINCINNATI SECURITIES, 
Quoted by W E. Hutton & Co., 60 Broadway 


New York. 

Bid. Asked 
American Rolling Mill................ 188 200 
American Rolling Mill pfd............ 118 120 
Cincinnati & Subur, Bell Tel ......... 213 +215 
Cincinnati Gas & Electric............ 8614 87 
Cincinnati Gas Trans..........+..eee+. 112 120 
Columbus Gas & Fuel..............- 34 35% 


Columbus Gas and Fuel pfd.......... 70 73 


Columbia Gas & Electric.............. 18 19 
Cincinnati Union Stock Yards........ 9814 100 
Cincinnati Milling Machine........... 105 =6110 
Pay & Egan pfd. Si. cUnbeekenauseeheenes 103 107 
Piciechman CBs sxc cnncveccessecs< 123 125 
Globe Soap.. sancsedsecsosens EE ae 
Globe Soap ist pfd.. Sent beeonee 2 115 
Globe Soap 2d pfd..........eeeceeeses 100)=—-: 1102 
Globe Soap Special pfd.... ......+.- 95 100 
GIaO THORENS 6.0.06 c0sereccsesscccese 138 50 
Globe-Wernicke pfd.. 6 120 


beasskeae Oe 
Kroger Grocery & Baking ape 175 225 
Kroger Grocery & Baking Co pfd.. 115 





Kroger Grocery & Baking Co 2d pfd. 118 25 
Philly Casey GEG. ooc0cscccccsecesceess 100 102 
Present B GMa. ov ccccccccccccesecs 435 450 
Proctor & Gamble -- jiaadncdaee 191 
hip ose casssescecces Ge iD 
} S Lith ograp: pfd.. oa caatiness Tae 55 
U S Card Playing Co. cote ereenereeseens 147 155 
Cobesaaittts Actthtics <cccccccccccccccvcce 204 208 
CN OGT Bi wccccccccccce. gcocccccsce ae 65200 
4 ba.) ae 107 110 
Little Miami Guaranteed............ 207 210 
N & C Lt & Traction........... 903% 95 
Nac Lt & Traction pf apneic <e BU5_ 85 
cincinnati Street Ry ........+.-.e02.. 127 129% 
FED DUMB conc cccccsccccccescéeses 48 51 
Jhio Traction pfd .......--seseeeeeees a 90 
ey ey bite sacdbec ese 95 
N & C Cons Ist Mt on a. esseee 102% 103% 
CN&C 2d a seecstodssesas EL. ae 
Solumbus Railway 5 ° «sees 100% 102! 
Solumbus Railway, , ae wn 5s 100 103 
Columbus Railway 4s........-+-+++0. 78 81 
Solumbus Gas Ist Gold 5s............. 9414 97 
>in Edison Electric 58......+++++++++. 101 102 


in Gas Trans (Guar).....--++--+0-00 9614 
Union Lt Heat & P Ist Mtge 4s...... 9334 96 
‘ol Gas & Elec 5s. 2 
U.S. Tel Ist Mtge 5a....-...0..... « 85 87 
Cuyahoga Tel. Co. Ist 5s........ 88 92 


tEx. Div 





cast its rel 





STANDARD OiL QUOTATIONS, 
Quoted by Gude, Winmil] & Ce., Bankers 
20 Broad st, N. Y. 


Bid Asked. 

Anglo-American .......s.secs-eeseees 21% 22% 
Biteetin POs 65 oc 0 0és00cke* “e008 630 650 
OTS G BCPA «4.00 ccccccevccccens 225 250 
Buckeye Pipe Line..........+sse-ee00: 191 194 
( -hesebrough rE pbekd peaks 760 800 
CEE ic catece ses iteeaneeebakeais 140 175 
CE ME 3d. ohdssevebekeuaeuas 875 925 
Cpyeseeet Fie Eime.ece sc cccconcocese 68 73 
Cumberland Pipe Line................ 75 82 
Burele Pine Lame. ....cccccccccccceccs 400 415 
Galena Signal Oil........scccssoecceee 240 250 
Galena Signal yo pf Oe ee 137 142 
Indiana Pipe Line... .ccccccccccccccccl 4d 149 
National! Taeeaie. ree > genbebbetouceions 47 49 
ee a rr 360 375 
Nigtiern Pipe Line............cesee. 123 126 
Otuv Oil peegnes seneeeee “e0006. scene 126 

Prairie Oi! and Gas. seenednsnends sos 305 315 
SE TING, 050000 -n on cnees cseessss 690 715 
Southern Pipe Line............ 0000+ +290 305 
South Penn. Oil............ POLED 850 
S. W.Penn Pine Lims..cccccsccccsecs AMO 195 
SRNINE Eats EEL Dn cnc ctcccoseas 90 se0 te 150 
Standard Oil (Cal.) rights, .......00.- 33 38 
Standard Oil (Cal.), warrants ........ 43 47 
messinites Gls Cie.) osccasentosveecnces 308 312 

tandard Oil (Kan.)... - 490 §15 
eee Cit CIOE. D000 00s cesccesnee ¢c5 nee 
ae 8 2 arr 470 490 
Standard Oil (Neb) . ...... ousducaaee 300 
Standard Oil (N. Y.). ooo -640 550 
menmere G18. Boje ~~ sconcescopvons 407 409 
Standard Oil Subsidiaries ........ .--675 700 
ee fo et * er -275 300 
Standard Oil, all.. u ans --1,000 1,100 
EO rr ne 215 240 
DE EO, Gaadcone,. atncesdunece oe es 
TOMO TOME LANG. « occccccsesecesceses 84 86 
I, vnnce a hdmecibened wanes ced 187 190 
Vacuum Oil, .......++.. aabdeiiaenen ie . 
PD GOEL. o.k00560cencsdde: 00nv0% 27 32 
RIOD, «5 sennend bseeeusoaa 1550 1.750 





Public Utilities Securities, 
(Quotations by Williams, McConnell & Cole- 


man, 6) Wall St., New York.) 

Security Bid Asked 
Am. Lt. & Tract.,com. paead abil 425 428 
Am Lt. & Tract pfd... SSE s ese RdEOeEOS 109 112 
Adirondack Ele ctric Power com...... 22 24 
Adirondack Electric Power t e.. cesves 65 67 
Am Gas & Elect., com. ee coeee OO 95 
Am. Gas & Elect... pfid.......0..sec00. 49 51 
Am. Power & Light. com............. 68 72 
Am. Power & LL Agent ss. béeanseaes 85 87% 
American Public Utilities, com....... 5644 584 
American Pu lie Utilities, pfd........ 80 R2 
CRGOS BOTWIOE COM. cocccds covecesves 119 123 
Cities Service, pid... .cccocccccccoceee SH OLE 
Comwth P. BR. & 1... CoMe occ cccosce se 7 69 
Commie PR: & 6... Olliscccssecestiies 90 #892 
Denver Gas & Elect. Gen. 5s......... 95 97 
Electric Bond Deposit, pfd........... 78% 80 
Empire District Electric 5s........... 87 89 
Empire Dist. Elect. 5s, pfd........ oo. 88 
Federal Light & Traction, com........ 35 38 
Federal Light & Traction pfd...... . &4 86 
Federal! Utilities Co., com.........+.+. 16 50 
Federal Utilities Co., pfd...........- 76 80 
Gas & Electric Securities, com........ 145 ‘e 
Gas & Electric Securities, pfd......... 95 98 
Lincoln Gas & Electric...........+.++- 40 44 
Northern States Power, com.......... 27 29 
Northern States Power, pfd........... 87 89 
Ozark Power & Water Co., com....... 16 49 
Pacific Gas & Electric, com........++. 634% 646 
Pacific Gas & Electric, pfd............ 92 03 
Republic Ry. & Light Co., com....... 27 29 
Republic Ry. & Light Co., pfd........ 81 &3 
Standard Gas & Electric, com........ 23 24 
Standard Gas & Electric. pfd......... 50 51 
United Light & Ryscom............. 77 80 
United Light & Rys Ist pfd.......... S43 86% 
United Light & Rys 2nd pfd......... 74 76 
Tri-City Ry. & Light Co., com....... oe - 
Tri-City Ry. & Light Co., pfd........ a se 
Western Power. com...........sse0. . > 31 
Western Power. pfd...........0seseee. 59 61 
Lincoln Gas & Electric 5s....... . 90 95 
Montgomery Light & W. P. 5s........ 86 90 





UNITED LT. & RYS,. DIVIDENDS. 
The United Light & Railways Com- 
pany has declared a dividend of 14%% 


yn the first preferred stock and % of 
1% on the second preferred stock of 
the Company outstanding, payable Oc- 
tober 1, 1912. Transfer books close 
September 20 and reopen October 1 





PUBLIC UTILITY 5% BOND. 
W. C. Langley & Co., members of the 


Nev Y St k Exchange, have is- 

sued a circular on a public utility first 

tzage 5 pe ent. bond, free of tax 

the States of New York and Penn- 

vival t 1t earnings equalling 

ind f ti the interest on 

these bo : and showing steady in- 

( isé 

WEEDS OUT THE FRAUDS. 

I trust The Financial World will 

continue its work of weeding out the 





Scamps ind spreading broad- 
iable and conservative news 


J. McD. STEWART 


financial 
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inst., 


Upon Presentation $25.36, 


at the Office of 


The Middlesex Banking 
Company 
of MIDDLETOWN, CONN. 
DEBENTURES of Series E31 
maturing October Ist, 1912 


WILL BE PAID at par 
with interest to the date of payment. 


terest. 


your paper but 


A. COOKE 


Co., 


street, 
Cooke, 








city, 





APPRECIATION, 
Your very kind letter of the 15th 
has been received; also check for 
same being for settlement of 
amount due on two coupons and in- 


JOINS HOLTZ & CO. 


The banking house of H. T. Holtz & 
who are specialists 
and corporation bonds, at 39 La Salle 
Chicago, announce that Andrew 
formerly Vice President of the 
Harris Trust & Savings Bank of that 
has become associated with the 


NEW LOANS 


BONDS 
FOR SALE 


Seventy-five thousand dollars of 25 year 
5%% Road Bonds of District No. 5 of 
Noxubee County, Mississippi, on October 
8th, 1912, at 2 P.M. 

For further particulars address 

JOHN A. TYSON, Clerk, 
Macon, Miss. 





I feel that you have by your in- 
fluence probably saved me that money, 
and I thank you most sincerely and 
assure you that I not only appreciate 
the personal 
you have rendered me as well. 

RAYMOND E. BAKER. 


service 





in municipal 

firm as partner. The business will be 
continued as Cooke, Holtz & Co., which 
will continue in business in enlarged 
quarters with a cash capital of 
$500,000. 





CHICAGO GREAT WESTERN’S TROUBLES. 
Marked Weakness of all Its Securities—The Influences 
Causing It. 

The undisguised weakness of late displayed by the 
shares and bonds of the Chicago Great Western railroad, 
which not so very long ago was reorganized, has undoubt- 
edly become a source of worry to those holders who have 
either stood by the company during its troubles and paid 
the assessments on the shares of its predecessor, the 
Chicago Great Western Railway Co. Some of those who 
have maintained their faith are those who were attracted 
to the shares and bonds of the new company when it 
became a Morgan railroad. They have hoped all along 
that the company would soon become prosperous. This 
expectation induced some of them to buy the 4 per cent. 
first mortgage bonds, of which $22,500,000 are outstand- 
ing, around 90. They also bought the common and pre- 
ferred shares. Many went into the shares at quite high 
prices. The common sold as high as 32 and the 4 per 
cent. preferred stock, the dividend on which will become 
accumulative after June 30, 1914, as high as 64%. Last 
week the common stock suddenly dropped to 17 and the 
preferred to 31. The shares are held in a voting trust 
by J. P. Morgan, G. F. Baker and R. Fleming for five 
years. The first mortgage bonds have shown weakness 
for months and have gradually dropped to under 76, a 

low price for a first mortgage railroad bond. 

The weakness of all these securities has been due to a 
number of-unfavorable influences—the poor net earnings 
of the last fiscal year, when the surplus, after fixed 
charges, dropped to about $200,000, against $767,908 in 
the preceding year and then to the announcement 
that the October coupon on the outstanding $5,- 
811,000 first mortgage 4 per cent. bonds of the 
Wisconsin, Minnesota & Pacific Railroad would be 
defaulted. While such things naturally affect both 
prices and sentiment, yet a closer examination dis- 
closes no cause for alarm. The default by the Wisconsin, 
Minnesota & Pacific, a subsidiary of the Chicago Great 
Western, cannot spell danger for the latter, which while 
operating this subsidiary never guaranteed principal and 
interest on the bonds, but only obligated itself to pay the 
interest “when earned.” There may be a receivership for 
this subsidiary or the protective committee just formed 
may work out a reorganization plan under which the re- 
lation of the two railroads can remain intact. 

The principal harm to the securities of the Chicago 
Great Western undoubtedly came from last year’s poor 
net earnings, which left a very small margin of safety 
after payment of fixed charges. It must be taken into 
consideration, however, that the last fiscal year was a 
disastrous one not only for this railroad, but for a num- 
ber of those better situated. Poor crops and a hard win- 
ter hit them all. When it is considered that in that fate- 
ful year the usually prosperous Illinois Central hardly 
earned one-half of its 7 per cent. stock dividend; the Chi- 
cago, Milwaukee & St. Paul had to reduce its common 
stock dividend from 7 per cent. to 5 per cent. and still 
was not able to earn more than 1.57 per cent. on its com- 
stock; that the Chicago & Northwestern earned 
only a very small amount above its 7 per cent. common 
stock dividend, and the Missouri, Kansas & Texas, which 
in the preceding year earned its full 4 per-cent. dividend 
on its preferred and about 2 per cent. on its common 
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stock, was not able to earn its full preferred dividend, it 
cannot cause surprise that the Chicago Great Western 
failed to show satisfactory results. 

There is one encouraging sign in the Chicago Great 
Western’s last year’s statement and that is that its gross 
revenues were about $200,000 larger than in the preced- 
ing year. This encouraging showing has been followed 
by an improvement in the first two months of the new 
fiscal year. 

Readers of the Financial World will remember that, 
when the Chicago Great Western’s shares and bonds 
came out, the prices at which they sold were repeatedly 
declared in these columns to be too high, and their pur- 
chase inadvisable. The present low prices make them, 
however, worthy of consideration by speculative inves- 
tors. The reaction in the price of the bonds was un- 
doubtedly due to liquidation by members of the under- 
writing syndicate, who started selling in a time of weak 
and declining bond markets. In the face of the general 
improvement in business it looks as if the Chicago Great 
Western’s securities had either struck bottom, or were 
very near to it and that a turn for the better will prob- 
ably become evident at an early date. 


THE RISE IN COLORADO FUEL & IRON. 


The surplus of $1,801,228 after charges which this com- 
pany reports for the fiscal year ended June 30, 1912, was 
the biggest in its history. This surplus was $541,556 
larger than that of the preceding year and indicates what 
rapid progress the rehabilitation of the company has 
made under control of the Rockefeller interests. The 
surplus is sufficient to pay off the 70 per cent back divi- 
dend on the $2,000,000 8 per cent. preferred stock and 
still leave a balance of over $400,000. The sluggishness 
of the common stock for months was probably due to 
the desire of insiders to pick it up at low prices 

A special meeting of the stockholders has been called 
for Oct. 19 to renew the charter of the company, which 
expires Oct. 21. How the reorganization will be affected 
and the 70 per cent. back dividend paid, remains to be 
seen. Should it be decided to have the Colorado In- 
dustrial Co., which is a subsidiary company, absorb the 
parent company, the back dividends may be paid off with 
the unused 5 per cent. bonds, which the Colorado Indus- 
trial Co. has in its treasury. Owing to the uncertain- 
ties about the reorganization plan, Colorado Fuel & Iron 
may become for a while a very active stock and the foot- 
ball of speculators. 

ROCK ISLAND PROSPECTS. 

The earnings in the first two months of the new 
fiscal year, when good gains were made, have revived 
optimistic forecasts about the recuperative power of 
this railroad. The July gain in gross was $647,125, of 
which about 70 per cent. was saved for net. August 
will, according to indications, be at least as good as 
July. This improvement ought to find expression in the 
price of the 4 per cent. collateral bonds as soon as better 
markets set in. The common and preferred stock will 
continue to represent a pure hazard and nothing else. 
Nobody considers it possible that there can be a divi- 
dend on the preferred stock for years to come and this 
only in case the company should enjoy a number cf 
good years. 





